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ENGROSSED SUBSTI TUTE SENATE BI LL 5073

Passed Legislature - 2009 Regul ar Sessi on
State of WAshi ngton 61st Legislature 2009 Regul ar Session

By Senate Ways & Means (originally sponsored by Senators Zarelli,
Swecker, Benton, and Parlette)

READ FI RST TI ME 03/ 25/ 09.

AN ACT Rel ating to consolidating accounts into the state genera
fund; amendi ng RCW 3.50.100, 3.58.060, 3.62.020, 3.62.040, 7.68.030,
7.68. 035, 7.68. 085, 9.41. 110, 9A. 82. 110, 9. 68A. 120, 10. 82. 070,
10. 82. 090, 10. 105. 010, 28A. 150. 380, 28A. 505. 210, 28A. 505. 220,
35.20.220, 36.18.012, 36.18.025, 36.70A 130, 39.42.070, 41.05.068,
43. 08. 250, 43.17.150, 43.41.260, 43.79.480, 43.99H. 060, 43.99K 030,
43.99L. 040, 43.135.025, 46.61.5058, 46.64.055, 66.24.210, 66.24.290,
67.70.240, 67.70.340, 69.50.505, 70.05.125, 70.47.015, 70.96A. 350,
70. 146. 010, 70.146.020, 70.146.030, 70.146.040, 70.146.075, 70.190.010,
70.190. 100, 72.09.111, 74.09.053, 77.12.201, 82.08.150, 82.24.026,
82.24.027, 82.24.028, 82.26.020, 82.64.020, 84.52.067, and 90.71. 370;
reenacting and anmendi ng RCW 2. 56. 030, 36. 18. 020, 43.84.092, 43.135. 035,
43. 135. 045, 46.63.110, 48.14.0201, 70.146.060, 72.09.480, 82.04.260,
and 82.24.020; creating a new section; repealing RCW 43.72.900,
69. 50. 520, 70.146. 080, 82.32.390, and 84.52.068; providing an effective
date; and declaring an energency.

BE | T ENACTED BY THE LEGQ SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. No later than Decenber 31, 2009, the state
treasurer shall transfer to the state general fund all unexpended
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bal ances of the public safety and education account, health services
account, violence reduction and drug enforcenent account, student
achi evenent fund, water quality account, and equal justice subaccount,
as of June 30, 2009.

Sec. 2. RCW2.56.030 and 2008 ¢ 291 s 4 and 2008 c 279 s 3 are
each reenacted and anmended to read as foll ows:

The adm nistrator for the courts shall, under the supervision and
direction of the chief justice:

(1) Exam ne the adm nistrative nethods and systens enployed in the
offices of the judges, clerks, stenographers, and enployees of the
courts and make recommendations, through the chief justice, for the
i nprovenent of the sane;

(2) Exam ne the state of the dockets of the courts and determ ne
the need for assistance by any court;

(3) Make recommendations to the chief justice relating to the
assi gnnent of judges where courts are in need of assistance and carry
out the direction of the chief justice as to the assignnents of judges
to counties and districts where the courts are in need of assistance;

(4) Collect and conpile statistical and other data and make reports
of the business transacted by the courts and transnmt the same to the
chief justice to the end that proper action nmay be taken in respect
t her et o;

(5) Prepare and submt budget estimates of state appropriations
necessary for the nmai ntenance and operation of the judicial system and
make recommendations in respect thereto;

(6) Collect statistical and other data and make reports relating to
t he expendi ture of public noneys, state and |ocal, for the maintenance
and operation of the judicial system and the offices connected
therew t h;

(7) Qotain reports fromclerks of courts in accordance with | aw or
rules adopted by the suprene court of this state on cases and other
judicial business in which action has been del ayed beyond peri ods of
time specified by law or rules of court and nake report thereof to
suprene court of this state;

(8) Act as secretary of the judicial conference referred to in RCW
2.56. 060;

ESSB 5073. SL p. 2
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(9) Submt annually, as of February 1st, to the chief justice, a
report of the activities of the admnistrator's office for the
precedi ng cal endar year including activities related to courthouse
security;

(10) Admnister progranms and standards for the training and
education of judicial personnel;

(11) Exam ne the need for new superior court and district court
j udge positions under an objective workload analysis. The results of
the objective workload analysis shall be reviewed by the board for
judicial admnistration which shall nmke recommendations to the
| egi sl ature. It is the intent of the legislature that an objective
wor kl oad anal ysi s becone the basis for creating additional district and
superior court positions, and recommendations should address that
obj ecti ve;

(12) Provide staff to the judicial retirenment account plan under
chapter 2.14 RCW

(13) Attend to such other matters as may be assigned by the suprene
court of this state;

(14) Wthin available funds, develop a curriculum for a genera
under st andi ng of child devel opnent, placenent, and treatnent resources,
as well as specific legal skills and know edge of relevant statutes
i ncluding chapters 13.32A, 13.34, and 13.40 RCW cases, court rules,
interviewmng skills, and special needs of the abused or neglected
child. This curriculum shall be conpleted and nade available to all
juvenile court judges, court personnel, and service providers and be
updated yearly to reflect changes in statutes, court rules, or case
I aw;

(15) Develop, in consultation with the entities set forth in RCW
2.56.150(3), a conprehensive statew de curriculumfor persons who act
as guardians ad litemunder Title 13 or 26 RCW The curricul um shal
be made avail able July 1, 2008, and include specialty sections on child
devel opnment, child sexual abuse, child physical abuse, child neglect,
donmestic violence, clinical and forensic investigative and interview ng
techniques, famly reconciliation and nedi ation services, and rel evant
statutory and |egal requirenents. The curriculum shall be nade
available to all superior court judges, court personnel, and all
persons who act as guardians ad litem

p. 3 ESSB 5073. SL
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(16) Develop a curriculumfor a general understanding of crines of
mal i ci ous harassnent, as well as specific legal skills and know edge of
RCW 9A. 36. 080, relevant cases, court rules, and the special needs of
mal i ci ous harassnment victins. This curriculumshall be nmade avail abl e
to all superior court and court of appeals judges and to all justices
of the suprene court;

(17) Develop, in consultation with the crimnal justice training
comm ssion and the conm ssions established under chapters 43.113,
43. 115, and 43.117 RCW a curriculum for a general understanding of
ethnic and cultural diversity and its inplications for working with
youth of color and their famlies. The curriculumshall be avail able
to all superior court judges and court conm ssioners assigned to
juvenile court, and other court personnel. Ethnic and cultural
diversity training shall be provided annually so as to incorporate
cultural sensitivity and awareness into the daily operation of juvenile
courts statew de;

(18) Authorize the use of closed circuit television and other
el ectroni c equi pment in judicial proceedings. The adm nistrator shal
promul gate necessary standards and procedures and shall provide
techni cal assistance to courts as required;

(19) Develop a Washington famly | aw handbook in accordance with
RCW 2. 56. 180;

(20) Adm nister state funds for inproving the operation of the
courts and provide support for court coordinating councils, under the
direction of the board for judicial adm nistration;

(21) Admnister the famly and juvenile court inprovenent grant
program

(22)(a) Admi nister and distribute anobunts appropriated ((f+emthe
egqual—justice—subacecount)) under RCW 43.08.250(2) for district court
j udges' and qualifying elected nmunicipal court judges' sal ary
contributions. The admnistrator for the courts shall develop a
distribution fornmula for these anpbunts that does not differentiate
bet ween district and el ected nunicipal court judges.

(b) A city qualifies for state contribution of elected mnunicipa
court judges' salaries under (a) of this subsectionif:

(i) The judge is serving in an el ected position;

(i1) The city has established by ordinance that a full-time judge

ESSB 5073. SL p. 4
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is conpensated at a rate equivalent to at |east ninety-five percent,
but not nore than one hundred percent, of a district court judge salary
or for a part-tinme judge on a pro rata basis the sanme equival ent; and

(ti1) The city has certified to the office of the adm nistrator for
the courts that the conditions in (b)(i) and (ii) of this subsection
have been net;

(23) Subject tothe availability of funds specifically appropriated
therefor, assist courts in the developnent and inplenentation of
| anguage assi stance pl ans required under RCW2. 43. 090.

Sec. 3. RCW3.50.100 and 2004 ¢ 15 s 3 are each anended to read as
fol | ows:

(1) Costs in civil and crimnal actions may be i nposed as provi ded
in district court. All fees, costs, fines, forfeitures and ot her noney
i nposed by any nunicipal court for the violation of any nunicipal or
town ordi nances shall be collected by the court clerk and, together
with any other noninterest revenues received by the clerk, shall be
deposited with the city or town treasurer as a part of the general fund
of the city or town, or deposited in such other fund of the city or
town, or deposited in such other funds as may be designated by the | aws
of the state of Washi ngton.

(2) Except as provided in RCW10.99.080, the city treasurer shal
remt nonthly thirty-two percent of the noninterest noney received
under this section, other than for parking infractions, and certain
costs to the state treasurer. "Certain costs" as wused in this
subsection, nmeans those costs awarded to prevailing parties in civil
actions under RCW4.84.010 or 36.18.040, or those costs awarded agai nst
convicted defendants in crimnal actions under RCW 10.01.160,
10. 46. 190, or 36.18.040, or other simlar statutes if such costs are
specifically designated as costs by the court and are awarded for the
specific rei nbursenent of costs incurred by the state, county, city, or
town in the prosecution of the case, including the fees of defense
counsel. Money remtted under this subsection to the state treasurer
shall be deposited ((as—provided—in—ROA-43-08-250)) in_the state
general fund.

(3) The balance of the noninterest noney received under this
section shall be retained by the city and deposited as provided by | aw

p. 5 ESSB 5073. SL
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(4) Penalties, fines, bail forfeitures, fees, and costs may accrue
interest at the rate of twelve percent per annum upon assignnent to a
col l ection agency. Interest may accrue only while the case is in
col | ection status.

(5 Interest retained by the court on penalties, fines, bai
forfeitures, fees, and costs shall be split twenty-five percent to the
state treasurer for deposit in the ((pubHe—safety—and—education
account—as—provided+nrROM43-08-250)) state general fund, twenty-five
percent to the state treasurer for deposit in the judicial information
system account as provided in RCW2.68.020, twenty-five percent to the
city general fund, and twenty-five percent to the city general fund to
fund | ocal courts.

Sec. 4. RCW3.58.060 and 2005 ¢ 457 s 4 are each anended to read
as follows:

Any county with a district court created under this title shal
create a county trial court inprovenent account. An anount equal to
one hundred percent of the state's contribution received by the county
for the paynent of district court judges' salaries ((unrder—REW
43-08-250)) shall be deposited into the account. NMbney in the account
shall be used to fund inprovenents to superior and district court
staffing, prograns, facilities, or services, as appropriated by the
county | egislative authority.

Sec. 5. RCW3.62.020 and 2004 ¢ 15 s 4 are each anended to read as
fol |l ows:

(1) Except as provided in subsection (4) of this section, all
costs, fees, fines, forfeitures and penalties assessed and collected in
whole or in part by district courts, except costs, fines, forfeitures
and penalties assessed and collected, in whole or in part, because of
the violation of city ordinances, shall be remitted by the clerk of the
district court to the county treasurer at |east nonthly, together with
a financial statenent as required by the state auditor, noting the
i nformati on necessary for crediting of such funds as required by | aw

(2) Except as provided in RCW10.99. 080, the county treasurer shall
remt thirty-two percent of the noninterest noney received under
subsection (1) of this section except certain costs to the state
treasurer. "Certain costs" as used in this subsection, neans those

ESSB 5073. SL p. 6
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costs awarded to prevailing parties in civil actions under RCW 4. 84. 010
or 36.18.040, or those costs awarded agai nst convicted defendants in
crim nal actions under RCW 10. 01. 160, 10.46.190, or 36.18. 040, or other
simlar statutes if such costs are specifically designated as costs by
the court and are awarded for the specific reinbursenent of costs
incurred by the state or county in the prosecution of the case,
including the fees of defense counsel. Money remtted under this
subsection to the state treasurer shall be deposited ((as—provided+n
ROW-43-08-250)) in the state general fund

(3) The bal ance of the noninterest noney received by the county
treasurer under subsection (1) of this section shall be deposited in
the county current expense fund.

(4) Al noney collected for county parking infractions shall be
remtted by the clerk of the district court at least nonthly, with the
information required under subsection (1) of this section, to the
county treasurer for deposit in the county current expense fund.

(5) Penalties, fines, bail forfeitures, fees, and costs may accrue
interest at the rate of twelve percent per annum upon assignnent to a
col l ection agency. Interest may accrue only while the case is in
col | ection status.

(6) Interest retained by the court on penalties, fines, bail
forfeitures, fees, and costs shall be split twenty-five percent to the
state treasurer for deposit in the ((pubHe—safety—and—education
account—as—provided+nROM43-08-250)) state general fund, twenty-five
percent to the state treasurer for deposit in the judicial information
system account as provided in RCW2.68.020, twenty-five percent to the
county current expense fund, and twenty-five percent to the county
current expense fund to fund | ocal courts.

Sec. 6. RCW3.62.040 and 2004 ¢ 15 s 8 are each anended to read as
fol | ows:

(1) Except as provided in subsection (4) of this section, all
costs, fines, forfeitures and penalties assessed and collected, in
whole or in part, by district courts because of violations of city
ordi nances shall be remtted by the clerk of the district court at
least nonthly directly to the treasurer of the city wherein the
vi ol ati on occurred.

p. 7 ESSB 5073. SL
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(2) Except as provided in RCW 10.99.080, the city treasurer shal
remt nonthly thirty-two percent of the noninterest noney received
under this section, other than for parking infractions and certain
costs, to the state treasurer. "Certain costs" as wused in this
subsection, means those costs awarded to prevailing parties in civil
actions under RCW4.84.010 or 36.18.040, or those costs awarded agai nst
convicted defendants 1in crimnal actions under RCW 10.01.160,
10. 46. 190, or 36.18.040, or other simlar statutes if such costs are
specifically designated as costs by the court and are awarded for the
specific rei nbursenment of costs incurred by the state, county, city, or
town in the prosecution of the case, including the fees of defense
counsel. Money remtted under this subsection to the state treasurer
shall be deposited ((as—provided—inr—ROA-43-08-250)) in_the state
general fund.

(3) The balance of the noninterest noney received under this
section shall be retained by the city and deposited as provided by | aw

(4) Al noney collected for city parking infractions shall be
remtted by the clerk of the district court at least nonthly to the
city treasurer for deposit inthe city's general fund.

(5) Penalties, fines, bail forfeitures, fees, and costs may accrue
interest at the rate of twelve percent per annum upon assignnent to a
col l ection agency. Interest may accrue only while the case is in
col | ection status.

(6) Interest retained by the court on penalties, fines, bail
forfeitures, fees, and costs shall be split twenty-five percent to the
state treasurer for deposit in the ((pubHe—safety—and—education
account—as—provided+nROM43-08-250)) state general fund, twenty-five
percent to the state treasurer for deposit in the judicial information
system account as provided in RCW2.68.020, twenty-five percent to the
city general fund, and twenty-five percent to the city general fund to
fund | ocal courts.

Sec. 7. RCW7.68.030 and 1989 1st ex.s. ¢ 5 s 2 are each anended
to read as foll ows:

It shall be the duty of the director to establish and adm nister a
program of benefits to innocent victinms of crimnal acts within the
terms and limtations of this chapter. In so doing, the director
shall, in accordance wth chapter 34.05 RCW adopt rules and

ESSB 5073. SL p. 8
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regul ati ons necessary to the admnistration of this chapter, and the
provi sions contained in chapter 51.04 RCW including but not limted to
RCW 51. 04. 020, 51.04.030, 51.04.040, 51.04.050 and 51.04.100 as now or
hereafter anended, shall apply where appropriate in keeping with the
intent of this chapter. The director may apply for and, subject to
appropriation, expend federal funds under Public Law 98-473 and any
ot her federal program providing financial assistance to state crine
vi ctim conpensati on prograns. The federal funds shall be deposited in
t he ((puble—satetyandeducationacecount—+nthe)) state general fund
and may be expended only for purposes authorized by applicable federal
| aw.

Sec. 8. RCW7.68.035 and 2000 ¢ 71 s 3 are each anended to read as
fol | ows:

(1)(a) When any person is found guilty in any superior court of
having commtted a crinme, except as provided in subsection (2) of this
section, there shall be inposed by the court upon such convicted person
a penalty assessnent. The assessnent shall be in addition to any other
penalty or fine inposed by |law and shall be five hundred dollars for
each case or cause of action that includes one or nore convictions of
a felony or gross m sdeneanor and two hundred fifty dollars for any
case or cause of action that includes convictions of only one or nore
m sdeneanors.

(b) When any juvenile is adjudicated of any offense in any juvenile
offense disposition wunder Title 13 RCW except as provided in
subsection (2) of this section, there shall be inposed upon the
juvenile offender a penalty assessnent. The assessnment shall be in
addition to any other penalty or fine inposed by |aw and shall be one
hundred doll ars for each case or cause of action that includes one or
nore adjudications for a felony or gross m sdeneanor and seventy-five
dol l ars for each case or cause of action that includes adjudications of
only one or nore m sdenmeanors.

(2) The assessnent inposed by subsection (1) of this section shal
not apply to notor vehicle crinmes defined in Title 46 RCW except those
defined in the followng sections: RCW 46. 61. 520, 46. 61. 522,
46. 61. 024, 46.52.090, 46.70.140, 46.61.502, 46.61.504, 46.52.101,
46. 20. 410, 46.52.020, 46.10.130, 46.09.130, 46.61.5249, 46.61.525,

p. 9 ESSB 5073. SL
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46. 61. 685, 46.61.530, 46.61.500, 46.61.015, 46.52.010, 46.44.180,
46.10.090(2), and 46.09.120(2).

(3) When any person accused of having commtted a crinme posts bai
in superior court pursuant to the provisions of chapter 10.19 RCW and
such bail is forfeited, there shall be deducted fromthe proceeds of
such forfeited bail a penalty assessnent, in addition to any other
penalty or fine inposed by | aw, equal to the assessnent which woul d be
appl i cabl e under subsection (1) of this section if the person had been
convicted of the crine.

(4) Such penalty assessnents shall be paid by the clerk of the
superior court to the county treasurer who shall nonthly transmt the
noney as provided in RCW 10.82.070. Each county shall deposit fifty
percent of the noney it receives per case or cause of action under
subsection (1) of this section and retains under RCW 10.82.070, not
| ess than one and seventy-five one-hundredths percent of the remaining
nmoney it retains under RCW 10.82.070 and the noney it retains under
chapter 3.62 RCW and all noney it receives under subsection (7) of
this section into a fund maintained exclusively for the support of
conprehensive prograns to encourage and facilitate testinony by the
victinms of crinmes and wtnesses to crines. A program shall be
consi dered "conprehensive" only after approval of the departnent upon
application by the county prosecuting attorney. The departnent shal
approve as conprehensive only prograns which:

(a) Provide conprehensive services to victins and w tnesses of al
types of crime with particular enphasis on serious crinmes against
persons and property. It is the intent of the legislature to make
funds available only to progranms which do not restrict services to
victinms or witnesses of a particular type or types of crinme and that
such funds suppl enent, not supplant, existing | ocal funding |levels;

(b) Are admnistered by the county prosecuting attorney either
directly through the prosecuting attorney's office or by contract
bet ween the county and agenci es providing services to victinms of crineg;

(c) Make a reasonable effort to inform the known victim or his
survi ving dependents of the existence of this chapter and the procedure
for making application for benefits;

(d) Assist victins in the restitution and adj udi cati on process; and

(e) Assist victins of violent crinmes in the preparation and

ESSB 5073. SL p. 10
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presentation of their clains to the departnent of |abor and industries
under this chapter

Before a programin any county west of the Cascade nountains is
submtted to the departnent for approval, it shall be submtted for
review and comrent to each city within the county wwth a popul ati on of
nore than one hundred fifty thousand. The departnent will consider if
the county's proposed conprehensive plan neets the needs of crine
victins in cases adjudicated in nmunicipal, district or superior courts
and of crinme victinms |located wwthin the city and county.

(5) Upon subm ssion to the departnment of a letter of intent to
adopt a conprehensive program the prosecuting attorney shall retain
t he noney deposited by the county under subsection (4) of this section
until such time as the county prosecuting attorney has obtained
appr oval of a program from the departnent. Appr oval of the
conprehensi ve plan by the departnent nust be obtained within one year
of the date of the letter of intent to adopt a conprehensive program
The county prosecuting attorney shall not make any expenditures from
t he noney deposited under subsection (4) of this section until approval
of a conprehensive plan by the departnent. If a county prosecuting
attorney has failed to obtain approval of a programfromthe departnent
under subsection (4) of this section or failed to obtain approval of a
conprehensive programw thin one year after subm ssion of a letter of
intent under this section, the county treasurer shall nonthly transmt
one hundred percent of the noney deposited by the county under
subsection (4) of this section to the state treasurer for deposit in
the ((public safety and education account established under RCW
43-08-250)) state general fund

(6) County prosecuting attorneys are responsible to nmake every
reasonable effort to insure that the penalty assessnents of this
chapter are i nposed and col | ect ed.

(7) Every city and town shall transmt nonthly one and seventy-five
one- hundredths percent of all noney, other than noney received for
parking infractions, retai ned under RCW((3-46-326)) 3.50.100((5)) and
35.20.220 to the county treasurer for deposit as provided in subsection
(4) of this section.

Sec. 9. RCW 7.68.085 and 1990 ¢ 3 s 504 are each anended to read
as foll ows:

p. 11 ESSB 5073. SL
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The director of labor and industries shall institute a cap on
nmedi cal benefits of one hundred fifty thousand dollars per injury or
death. Paynent for nedical services in excess of the cap shall be made
avail able to any innocent victim under the sane conditions as other
medi cal services and if the nedical services are:

(1) Necessary for a previously accepted condition;

(2) Necessary to protect the victims life or prevent deterioration
of the victims previously accepted condition; and

(3) Not available froman alternative source.

( { Fhe—dtrector—ol—Hnanchal—mmaragerent —and—the—director—of—labor
and—ndustries —shab—mrenitor—expenditures—trom-thepublbe—saltety—and
edueaton—account—Ohce—eachtHscal—guarter—thedirector—ol-Tinancral
reRragerent—shaH—determne - —expendi-tures—trom-the—puble—salety—and
edueatton—account—durtng—the—prior—-scal—guarter—exceeded—altotrents
by—n9+e—%han—%eH—pe%eeﬂ%———¥¥%h+ﬂ—%h+F%y—days—e#—a—de%e#n+ﬂa%+eﬂ—%hap

e#—#%aane#a#—ﬁaﬂagenenP—sha##—deve#ep—and—Lﬂp+eﬁen%—a—ﬁ#&ﬂ—%@—Fed&ee
expentitures—from-the—account —to—a—ltevel—that —does—not—exceed—the
at-otrents——Suech—a—plan—mway—inelude—across-the-board—reducttons—in
] : I ] udieial . : I
e — Ve — GGHPGHS&PFGH p+eg#aﬁ+——#n +ﬂ$¥enenpkﬁg the— p#an— the

I L ool . Y I . . T

di-reetor —of —Hnanecial —ranagerent —poti-H-es —the —legistative —H-seal-

conmttees that increases in the official revenue forecast for the

pubH-e —satety—and —educat-on —account —for —that —H-seal —quarter —wH-

eH-mrate —the—need —to—reduce —expenditures —Hrom—the —accouvnt—The
6l eial : : I bl : | od .

%e—F&Nv82—33—929—&9&—824¥}4¥H}a)

For the purposes of this section, an individual wll not be
required to use his or her assets other than funds recovered as a
result of a civil action or crimnal restitution, for nedical expenses
or pain and suffering, in order to qualify for an alternative source of
paynment .
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The director shall, in cooperation with the departnent of socia
and health services, establish by October 1, 1989, a process to aid
crime victinms in identifying and applying for appropriate alternative
benefit prograns, if any, adm nistered by the departnent of social and
heal t h servi ces.

Sec. 10. RCW9.41.110 and 1994 sp.s. ¢ 7 s 416 are each anended to
read as foll ows:

(1) No dealer may sell or otherw se transfer, or expose for sale or
transfer, or have in his or her possession wth intent to sell, or
otherwi se transfer, any pistol without being licensed as provided in
this section.

(2) No dealer may sell or otherw se transfer, or expose for sale or
transfer, or have in his or her possession wth intent to sell, or
otherwise transfer, any firearm other than a pistol wthout being
|icensed as provided in this section.

(3) No dealer may sell or otherw se transfer, or expose for sale or
transfer, or have in his or her possession wth intent to sell, or
ot herwi se transfer, any ammunition w thout being |icensed as provided
in this section.

(4) The duly constituted licensing authorities of any city, town,
or political subdivision of this state shall grant licenses in forns
prescribed by the director of licensing effective for not nore than one
year from the date of issue permtting the licensee to sell firearns
wWithin this state subject to the follow ng conditions, for breach of
any of which the license shall be forfeited and the |icensee subject to
puni shment as provided in RCW9.41. 010 through 9.41.810. A licensing
authority shall forward a copy of each license granted to the
departnment of licensing. The departnment of |icensing shall notify the
departnent of revenue of the nanme and address of each dealer |icensed
under this section.

(5)(a) Alicensing authority shall, within thirty days after the
filing of an application of any person for a dealer's |Iicense,
determ ne whether to grant the |license. However, if the applicant does
not have a valid permanent Washington driver's |icense or Washington
state identification card, or has not been a resident of the state for
the previous consecutive ninety days, the licensing authority shall
have up to sixty days to determ ne whether to issue a license. No
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person shall qualify for a license under this section wthout first
receiving a federal firearns |license and undergoing fingerprinting and
a background check. In addition, no person ineligible to possess a
firearmunder RCW9.41.040 or ineligible for a conceal ed pistol |icense
under RCW9.41.070 shall qualify for a dealer's |license.

(b) A dealer shall require every enployee who may sell a firearmin
the course of his or her enploynment to undergo fingerprinting and a
background check. An enployee nust be eligible to possess a firearm
and nmust not have been convicted of a crinme that woul d make the person
ineligible for a concealed pistol license, before being permtted to
sell a firearm Every enployee shall conply wth requirenents
concerning purchase applications and restrictions on delivery of
pi stols that are applicable to deal ers.

(6) (a) Except as otherw se provided in (b) of this subsection, the
busi ness shall be carried on only in the building designated in the
license. For the purpose of this section, advertising firearnms for
sal e shall not be considered the carrying on of business.

(b) A deal er may conduct business tenporarily at a | ocation other
than the building designated in the license, if the tenporary |ocation
is wthin Washington state and is the |ocation of a gun show sponsor ed
by a national, state, or |ocal organization, or an affiliate of any
such organi zation, devoted to the collection, conpetitive use, or other
sporting use of firearns in the conmunity. Nothing in this subsection
(6) (b) authorizes a dealer to conduct business in or froma notorized
or towed vehicle.

In conducting business tenporarily at a location other than the
bui | di ng designated in the license, the dealer shall conply with all
ot her requirenents inposed on dealers by RCW9.41.090, 9.41.100, and
9.41. 110. The license of a dealer who fails to conply wth the
requi rements of RCW 9.41.080 and 9.41.090 and subsection (8) of this
section while conducting business at a tenporary |ocation shall be
revoked, and the dealer shall be permanently ineligible for a dealer's
license.

(7) The license or a copy thereof, certified by the issuing
authority, shall be displayed on the premses in the area where
firearnms are sold, or at the tenporary | ocation, where it can easily be
read.

ESSB 5073. SL p. 14
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(8)(a) No pistol may be sold: (i) In violation of any provisions
of RCW9.41.010 through 9.41.810; nor (ii) may a pistol be sold under
any circunstances unless the purchaser is personally known to the
deal er or shall present clear evidence of his or her identity.

(b) A dealer who sells or delivers any firearmin violation of RCW

9.41.080 is guilty of a class C felony. In addition to any other
penalty provided for by law, the dealer is subject to mandatory
permanent revocation of his or her dealer's license and pernmanent

ineligibility for a dealer's |icense.

(c) The license fee for pistols shall be one hundred twenty-five
dollars. The license fee for firearns other than pistols shall be one
hundred twenty-five dollars. The license fee for ammunition shall be
one hundred twenty-five dollars. Any dealer who obtains any |icense
under subsection (1), (2), or (3) of this section may al so obtain the
remai ning |licenses wthout paynent of any fee. The fees received under
this section shall be deposited in the ((account—under—ROAN69-50-520))
state general fund

(9)(a) A true record in triplicate shall be made of every pistol
sold, in a book kept for the purpose, the form of which nmay be
prescribed by the director of licensing and shall be personally signed
by the purchaser and by the person effecting the sale, each in the
presence of the other, and shall contain the date of sale, the caliber
make, nodel and manufacturer's nunber of the weapon, the nane, address,
occupation, and place of birth of the purchaser and a statenent signed
by the purchaser that he or she is not ineligible under RCW9.41.040 to
possess a firearm

(b) One copy shall within six hours be sent by certified mail to
the chief of police of the municipality or the sheriff of the county of
which the purchaser is a resident; the duplicate the dealer shall
wi thin seven days send to the director of licensing; the triplicate the
deal er shall retain for six years.

(10) Subsections (2) through (9) of this section shall not apply to
sal es at whol esal e.

(11) The dealer's licenses authorized to be issued by this section
are general licenses covering all sales by the licensee within the
effective period of the Iicenses. The departnent shall provide a
single application formfor dealer's licenses and a single license form
whi ch shall indicate the type or types of |icenses granted.
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(12) Except as provided in RCW 9.41.090, every city, town, and
political subdivision of this state is prohibited fromrequiring the
purchaser to secure a permt to purchase or fromrequiring the dealer
to secure an individual permt for each sale.

Sec. 11. RCW 9A. 82. 110 and 2001 ¢ 222 s 15 are each anended to
read as foll ows:

£2y)) In an action brought by the attorney general on behalf of the
state under RCW 9A.82.100(1)(b)(i) in which the state prevails, any
paynents ordered in excess of the actual damages sustained shall be

deposited in the ((publHe—satety—andeducationaccount)) state general

fund.

(3! . he i ¢ the leaisl I I I . I
. I Bl : L od . hi I I
appropriated—to-pronpte—crre—vi-eH-rs—conrpensat+on—

4y)) (2)(a) The county legislative authority may establish an
antiprofiteering revolving fund to be admnistered by the county
prosecuting attorney under the conditions and for the purposes provided
by this subsection. Di sbursenments from the fund shall be on
aut hori zation of the county prosecuting attorney. No appropriationis
requi red for disbursenents.

(b) Any prosecution and investigation costs, including attorney's
fees, recovered for the state by the county prosecuting attorney as a
result of enforcenent of civil and crimnal statutes pertaining to any
of fense included in the definition of crimnal profiteering, whether by

final judgnent, settlenent, or otherwise, shall be deposited, as
directed by a court of conpetent jurisdiction, in the fund established
by this subsection. |In an action brought by a prosecuting attorney on

behal f of the county under RCW 9A. 82.100(1)(b)(i) in which the county
prevails, any paynents ordered in excess of the actual damages
sustained shall be deposited in the ((pubHe—safety—and—education
accounrt—nthe)) state general fund.

(c) The county legislative authority may prescribe a maxi numl evel
of noneys in the antiprofiteering revolving fund. Mneys exceeding the
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prescri bed maxi num shall be transferred to the county current expense
f und.

(d) The noneys in the fund shall be used by the county prosecuting
attorney for the investigation and prosecution of any offense, wthin
the jurisdiction of the county prosecuting attorney, included in the
definition of crimnal profiteering, including civil enforcenent.

(e) If a county has not established an antiprofiteering revolving
fund, any paynments or forfeitures ordered to the county under this
chapter shall be deposited to the county current expense fund.

Sec. 12. RCW9.68A. 120 and 1999 ¢ 143 s 8 are each anended to read
as follows:

The followi ng are subject to seizure and forfeiture:

(1) Al visual or printed mtter that depicts a m nor engaged in
sexual Iy explicit conduct.

(2) Al raw materials, equipnent, and other tangible personal
property of any kind used or intended to be used to manufacture or
process any visual or printed matter that depicts a m nor engaged in
sexual ly explicit conduct, and all conveyances, including aircraft,
vehi cles, or vessels that are used or intended for use to transport, or
in any manner to facilitate the transportation of, visual or printed
matter in violation of RCW9. 68A. 050 or 9. 68A. 060, but:

(a) No conveyance used by any person as a common carrier in the
transaction of business as a common carrier is subject to forfeiture
under this section unless it appears that the owner or other person in
charge of the conveyance is a consenting party or privy to a violation
of this chapter

(b) No property is subject to forfeiture under this section by
reason of any act or om ssion established by the ower of the property
to have been commtted or omtted w thout the owner's know edge or
consent ;

(c) A forfeiture of property encunbered by a bona fide security
interest is subject tothe interest of the secured party if the secured
party neither had know edge of nor consented to the act or om ssion;
and

(d) When the owner of a conveyance has been arrested under this
chapter the conveyance nay not be subject to forfeiture unless it is

p. 17 ESSB 5073. SL
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seized or process is issued for its seizure within ten days of the
owner's arrest.

(3) Al per sonal property, noneys, negoti able instrunments
securities, or other tangible or intangible property furnished or
intended to be furnished by any person in exchange for visual or
printed matter depicting a m nor engaged in sexually explicit conduct,
or constituting proceeds traceable to any violation of this chapter.

(4) Property subject to forfeiture under this chapter may be seized
by any | aw enforcenent officer of this state upon process i ssued by any
superior court having jurisdiction over the property. Seizure w thout
process may be nade if:

(a) The seizure is incident to an arrest or a search under a search
warrant or an i nspection under an adm nistrative inspection warrant;

(b) The property subject to seizure has been the subject of a prior
judgnent in favor of the state in a crimnal injunction or forfeiture
proceedi ng based upon this chapter;

(c) A law enforcenent officer has probable cause to believe that
the property is directly or indirectly dangerous to health or safety;
or

(d) The | aw enforcenent officer has probable cause to believe that
the property was used or is intended to be used in violation of this
chapter.

(5) In the event of seizure under subsection (4) of this section,
proceedings for forfeiture shall be deemed commenced by the seizure.
The | aw enforcenent agency under whose authority the seizure was nmade
shall cause notice to be served wthin fifteen days followng the
sei zure on the owner of the property seized and the person in charge
t hereof and any person having any known right or interest therein, of
the seizure and intended forfeiture of the seized property. The notice
may be served by any nethod authorized by |aw or court rule including
but not limted to service by certified mail wth return receipt
request ed. Service by mail shall be deened conplete upon nmailing
within the fifteen day period foll ow ng the seizure.

(6) If no person notifies the seizing |aw enforcenent agency in
witing of the person's claimof ownership or right to possession of
seized items within forty-five days of the seizure, the item seized
shal | be deened forfeited.

ESSB 5073. SL p. 18
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(7) I'f any person notifies the seizing | aw enforcenent agency in
witing of the person's claimof ownership or right to possession of
seized itens within forty-five days of the seizure, the person or
persons shall be afforded a reasonable opportunity to be heard as to
the claimor right. The hearing shall be before an adm nistrative | aw
judge appointed under chapter 34.12 RCW except that any person
asserting a claim or right my renove the matter to a court of
conpetent jurisdiction if the aggregate value of the article or
articles involved is nore than five hundred dollars. The hearing
before an adm nistrative |aw judge and any appeal therefrom shall be
under Title 34 RCW In a court hearing between two or nore claimnts
to the article or articles involved, the prevailing party shall be
entitled to a judgnent for costs and reasonable attorney's fees. The
burden of producing evidence shall be upon the person claimng to be
the awful owner or the person claimng to have the lawful right to
possession of the seized itenms. The seizing |aw enforcenment agency
shall pronptly return the article or articles to the claimnt upon a
determnation by the admnistrative law judge or court that the
claimant is lawfully entitled to possession thereof of the seized
itens.

(8) If property is sought to be forfeited on the ground that it
constitutes proceeds traceable to a violation of this chapter, the
sei zing | aw enforcenent agency nust prove by a preponderance of the
evidence that the property constitutes proceeds traceable to a
viol ation of this chapter.

(9) When property is forfeited under this chapter the seizing | aw
enf orcement agency may:

(a) Retain it for official use or upon application by any |aw
enforcenent agency of this state release the property to that agency
for the exclusive use of enforcing this chapter;

(b) Sell that which is not required to be destroyed by |aw and
which is not harnful to the public. The proceeds and all noneys
forfeited under this chapter shall be used for paynment of all proper
expenses of the investigation leading to the seizure, including any
nmoney delivered to the subject of the investigation by the |aw
enforcenent agency, and of the proceedings for forfeiture and sale
i ncludi ng expenses of seizure, maintenance of custody, advertising
actual costs of the prosecuting or city attorney, and court costs.
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Fifty percent of the noney remaining after paynent of these expenses
shall be deposited in the ((pubHe—safety—and—education—account
established—underROA43-08-250)) state general fund and fifty percent
shal | be deposited in the general fund of the state, county, or city of
the seizing | aw enforcenent agency; or

(c) Request the appropriate sheriff or director of public safety to
take custody of the property and renove it for disposition in
accordance with | aw.

Sec. 13. RCW 10.82.070 and 2004 c 15 s 6 are each anended to read
as follows:

(1) Al suns of noney derived from costs, fines, penalties, and
forfeitures inposed or collected, in whole or in part, by a superior
court for violation of orders of injunction, mandanus and other I|ike
wits, for contenpt of court, or for breach of the penal |aws shall be
paid in cash by the person collecting the sanme, within twenty days
after the collection, to the county treasurer of the county in which
t he sane have accrued.

(2) Except as provided in RCW10.99. 080, the county treasurer shall
remt nonthly thirty-two percent of the noney received under this
section except for certain costs to the state treasurer for deposit
( (as—providedunder—ROAN43-08-250)) in the state general fund and shal
deposit the remainder as provided by law. "Certain costs" as used in
this subsection, neans those costs awarded to prevailing parties in
civil actions under RCW4.84.010 or 36.18.040, or those costs awarded
agai nst convicted defendants in crimnal actions under RCW 10. 01. 160,
10. 46. 190, or 36.18.040, or other simlar statutes if such costs are
specifically designated as costs by the court and are awarded for the
specific reimbursenment of costs incurred by the state or county in the
prosecution of the case, including the fees of defense counsel. Costs
or assessnents awarded to dedicated accounts, state or |ocal, are not
subject to this state allocation or to RCW7. 68. 035.

(3) Al fees, fines, forfeitures and penalties collected or
assessed by a district court because of the violation of a state |aw
shall be remtted as provided in chapter 3.62 RCWas now exists or is
| ater anended. All fees, fines, forfeitures, and penalties collected
or assessed by a superior court in cases on appeal froma | ower court
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shall be remtted to the nunicipal or district court from which the
cases were appeal ed.

Sec. 14. RCW10.82.090 and 2004 ¢ 121 s 1 are each anended to read
as follows:

(1) Except as provided in subsection (2) of this section, financial
obligations inposed in a judgnent shall bear interest fromthe date of
t he judgment until paynment, at the rate applicable to civil judgnents.
Al'l nonrestitution interest retained by the court shall be split
twenty-five percent to the state treasurer for deposit in the ((pubHe
safety —and —education—account —as—provided —n—REW-43-083-250)) state
general fund, twenty-five percent to the state treasurer for deposit in
the judicial information system account as provided in RCW 2.68. 020,
twenty-five percent to the county current expense fund, and twenty-five
percent to the county current expense fund to fund | ocal courts.

(2) The court may, on notion by the offender, following the
of fender's release fromtotal confinenent, reduce or waive the interest
on legal financial obligations levied as a result of a crimnal
conviction. The court may reduce or waive the interest only as an
incentive for the offender to neet his or her |legal financial
obligations. The court may not waive the interest on the restitution
portion of the legal financial obligation and may only reduce the
interest on the restitution portion of the |egal financial obligation
if the principal of the restitution has been paid in full. The
of fender nust show that he or she has personally made a good faith
effort to pay, that the interest accrual is causing a significant
hardshi p, and that he or she will be unable to pay the principal and
interest in full and that reduction or waiver of the interest wl
likely enable the offender to pay the full principal and any remaining
i nterest thereon. For purposes of this section, "good faith effort”
means that the offender has either (a) paid the principal anmount in
full; or (b) made twenty-four consecutive nonthly paynents, excluding
any paynents mandatorily deducted by the departnent of corrections, on
his or her legal financial obligations under his or her paynent
agreement with the court. The court may grant the notion, establish a
paynment schedule, and retain jurisdiction over the offender for
pur poses of review ng and revising the reduction or waiver of interest.
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This section applies to persons convicted as adults or in juvenile
court.

Sec. 15. RCW 10.105.010 and 1993 c 288 s 2 are each anended to
read as foll ows:

(1) The followng are subject to seizure and forfeiture and no
property right exists in them All personal property, including, but

not limted to, any item object, tool, substance, device, weapon,
machi ne, vehicle of any kind, noney, security, or negotiable
i nstrunent, which has been or was actually enployed as an

instrunmentality in the conm ssion of, or in aiding or abetting in the
comm ssion of any felony, or which was furnished or was intended to be
furni shed by any person in the commssion of, as a result of, or as
conpensation for the conm ssion of, any felony, or which was acquired
in whole or in part with proceeds traceable to the conm ssion of a
felony. No property may be forfeited under this section until after
t here has been a superior court conviction of the owner of the property
for the felony in connection with which the property was enployed,
furni shed, or acquired.

A forfeiture of property encunbered by a bona fide security
interest is subject to the interest of the secured party if at the tine
the security interest was created, the secured party neither had
knowl edge of nor consented to the conm ssion of the felony.

(2) Personal property subject to forfeiture under this chapter may
be seized by any |aw enforcenent officer of this state upon process
i ssued by any superior court having jurisdiction over the property.
Sei zure of personal property w thout process may be nmade if:

(a) The seizure is incident to an arrest or a search under a search
war r ant ;

(b) The property subject to seizure has been the subject of a prior
judgnent in favor of the state in a crimnal injunction or forfeiture
pr oceedi ng;

(c) A law enforcenent officer has probable cause to believe that
the property is directly dangerous to health or safety; or

(d) The | aw enforcenent officer has probabl e cause to believe that
the property was used or is intended to be used in the comm ssion of a
f el ony.
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(3) In the event of seizure pursuant to this section, proceedings
for forfeiture shall be deenmed comenced by the seizure. The | aw
enf orcenment agency under whose authority the seizure was nade shall
cause notice to be served within fifteen days follow ng the seizure on
the owner of the property seized and the person in charge thereof and
any person having any known right or interest therein, including any
comunity property interest, of the seizure and intended forfeiture of
the seized property. The notice of seizure may be served by any net hod
aut hori zed by law or court rule including but not limted to service by
certified mail with return recei pt requested. Service by mail shall be
deened conplete upon mailing within the fifteen day period follow ng
the seizure. Notice of seizure in the case of property subject to a
security interest that has been perfected by filing a financing
statenment in accordance wth chapter ((62A9)) 62A.9A RCW or a
certificate of title shall be made by service upon the secured party or
the secured party's assignee at the address shown on the financing
statenent or the certificate of title.

(4) If no person notifies the seizing |aw enforcenent agency in
witing of the person's claimof ownership or right to possession of
itens specified in subsection (1) of this section within forty-five
days of the seizure, the itemseized shall be deened forfeited.

(5) If a person notifies the seizing |law enforcenment agency in
witing of the person's claimof ownership or right to possession of
the seized property within forty-five days of the seizure, the |aw
enforcement agency shall give the person or persons a reasonable
opportunity to be heard as to the claimor right. The hearing shall be
before the chief | aw enforcenent officer of the seizing agency or the
chief law enforcenment officer's designee, except where the seizing
agency is a state agency as defined in RCW34.12.020(4), the hearing
shall be before the chief | aw enforcenent officer of the seizing agency
or an adm nistrative l|aw judge appointed under chapter 34.12 RCW
except that any person asserting a claimor right may renove the nmatter
to a court of conpetent jurisdiction. Renoval may only be acconpli shed
according to the rules of civil procedure. The person seeking renoval
of the matter nust serve process against the state, county, political
subdi vision, or municipality that operates the seizing agency, and any
other party of interest, in accordance with RCW4.28.080 or 4.92.020,
within forty-five days after the person seeking renoval has notified
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the seizing | aw enforcenent agency of the person's claim of ownership
or right to possession. The court to which the matter is to be renoved
shall be the district court when the aggregate value of the property is
wWithin the jurisdictional limt set forth in RCW3.66.020. A hearing
before the sei zi ng agency and any appeal therefromshall be under Title
34 RCW In a court hearing between two or nore claimants to the
property involved, the prevailing party shall be entitled to a judgnent
for costs and reasonable attorney's fees. The burden of producing
evi dence shall be upon the person claimng to be the | awful owner or
the person claimng to have the lawful right to possession of the
property. The seizing | aw enforcenent agency shall pronptly return the
property to the claimant upon a determ nation by the adm nistrative | aw
judge or court that the claimant is the present |awful owner or is
lawfully entitled to possession of the property.

(6) When property is forfeited under this chapter, after satisfying
any court-ordered victim restitution, the seizing |aw enforcenent
agency may:

(a) Retain it for official use or upon application by any |aw
enforcenent agency of this state release such property to such agency
for the exclusive use of enforcing the crimnal |aw

(b) Sell that which is not required to be destroyed by |aw and
which is not harnful to the public.

(7) By January 31st of each year, each seizing agency shall remt
to the state treasurer an anount equal to ten percent of the net
proceeds of any property forfeited during the precedi ng cal endar year.
Money remtted shall be deposited in the ((puble——safetyandeducation
acecount)) state general fund

(a) The net proceeds of forfeited property is the value of the
forfeitable interest in the property after deducting the cost of
satisfying any bona fide security interest to which the property is
subject at the tine of seizure; and in the case of sold property, after
deducting the cost of sale, including reasonable fees or conm ssions
paid to i ndependent selling agents.

(b) The value of sold forfeited property is the sale price. The
value of retained forfeited property is the fair market value of the
property at the tine of seizure, determ ned when possi bl e by reference
to an applicable comonly used index, such as the index used by the
departnment of licensing for valuation of notor vehicles. A seizing
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agency may use, but need not use, an i ndependent qualified appraiser to

determ ne the value of retained property. |If an appraiser is used, the
val ue of the property appraised is net of the cost of the appraisal
The value of destroyed property and retained firearns or 1illegal

property is zero.

(c) Retained property and net proceeds not required to be paid to
the state treasurer, or otherwise required to be spent under this
section, shall be retained by the seizing |aw enforcenent agency
exclusively for the expansion and inprovenent of |aw enforcenent
activity. Money retained under this section may not be used to
suppl ant preexisting fundi ng sources.

Sec. 16. RCW 28A.150.380 and 2001 ¢ 3 s 10 are each anended to
read as foll ows:

(1) The state |l egislature shall, at each regul ar session in an odd-
nunbered year, appropriate fromthe state general fund for the current
use of the common schools such anmpbunts as needed for state support to
the common schools during the ensuing biennium as provided in this
chapter, RCW 28A. 160. 150 through 28A. 160. 210, 28A. 300. 170, and
28A. 500. 010.

(2) The state legislature shall also, at each regul ar session in an
odd- nunbered year, appropriate from the ((student—achieverent—fund))
general _fund and education construction fund ((selely)) for the
purposes of and in accordance with the provisions of the student
achi evenment act during the ensui ng bi enni um

Sec. 17. RCW 28A.505.210 and 2005 c¢ 497 s 105 are each anended to
read as foll ows:

School districts shall have the authority to deci de the best use of
( (student—achieverent)) funds distributed for the_ student achi evenent
program under RCW 28A.505.220 to assist students in neeting and
exceeding the new, higher academc standards in each district
consistent wth the provisions of chapter 3, Laws of 2001.

(1) ((Student—achieverent)) Funds shall be allocated for the
foll ow ng uses:

(a) To reduce class size by hiring certificated elenentary
cl assroom teachers in grades K-4 and payi ng nonenpl oyee-rel ated costs
associ ated with those new teachers;
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(b) To nmake sel ected reductions in class size in grades 5-12, such
as small high school witing classes;

(c) To provide extended | earning opportunities to inprove student
academ c achievenent in grades K-12, including, but not limted to,
extended school year, extended school day, before-and-after-school
progranms, special tutoring progranms, weekend school prograns, summer
school, and all-day ki ndergarten;

(d) To provide additional professional devel opnent for educators,
i ncluding additional paid tinme for curriculumand |esson redesign and
alignment, training to ensure that instruction is aligned with state
standards and student needs, reinbursenent for higher education costs
related to enhancing teaching skills and know edge, and nentoring
prograns to match teachers with skilled, master teachers. The funding
shall not be used for salary increases or additional conpensation for
existing teaching duties, but my be used for extended year and
ext ended day teaching contracts;

(e) To provide early assistance for children who need
pr eki ndergarten support in order to be successful in school;

(f) To provide inprovenents or additions to school building
facilities which are directly related to the class size reductions and
extended |learning opportunities wunder (a) through (c) of this
subsecti on.

(2) Annually on or before May 1st, the school district board of
directors shall neet at the tinme and pl ace designated for the purpose
of a public hearing on the proposed use of these funds to inprove
student achi evenent for the comng year. Any person may appear or by
written subm ssion have the opportunity to conment on the proposed plan
for the use of these funds. No |ater than August 31st, as a part of
t he process under RCW 28A. 505. 060, each school district shall adopt a
plan for the wuse of these funds for the upcom ng school year.
Annual 'y, each school district shall provide to the citizens of their
district a public accounting of the funds nade available to the
district during the previous school year under chapter 3, Laws of 2001,
how the funds were used, and the progress the district has nade in
increasing student achievenent, as neasured by required state
assessnents and ot her assessnents deened appropriate by the district.
Copies of this report shall be provided to the superintendent of public
i nstruction.
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Sec. 18. RCW 28A.505.220 and 2008 ¢ 170 s 401 are each anended to
read as foll ows:

(1) Total distributions for the_ student achievenent program from
t he ((student—achievernent)) general fund to each school district shal
be based upon the average nunber of full-tinme equival ent students in
the school district during the previous school year as reported to the
of fice of the superintendent of public instruction by August 31st of
the previous school year. The superintendent of public instruction
shall ensure that noneys generated by skill center students are
returned to skill centers.

(2) The allocation rate per full-tinme equival ent student shall be
three hundred dollars in the 2005-06 school year, three hundred
seventy-five dollars in the 2006-07 school year, and four hundred fifty
dollars in the 2007-08 school year. For each subsequent school vyear
the anount allocated per full-tinme equival ent student shall be adjusted
for inflation as defined in RCW43.135.025(8). These all ocations per
full-time equivalent student ((frem—the—student—achieverent—fund))
shal | be supported fromthe ((feHowhngsoureces—

{(a) Distributions from state property tax proceeds deposited into

{b))) distributions fromthe educati on | egacy trust account created
in RCW83. 100. 230( (-

3  unds_d . L I I i  und I ;
43.135. 045 shall be allocated to school districts on a one-tinme basis
ustng —a—rate —per —fuH—tre —equi-valent —student——Fhese —funds —are

seet+on)) and the state general fund

((64))) (3) The school district annual amounts as defined in
subsection (2) of this section shall be distributed on the nonthly
apportionnment schedul e as defined i n RCW28A. 510. 250.

Sec. 19. RCW 35.20.220 and 2004 c 15 s 9 are each anended to read
as follows:

(1) The chief clerk, under the supervision and direction of the
court adm nistrator of the nunicipal court, shall have the custody and
care of the books, papers and records of ((said)) the court((:—he)).

The chief clerk or a deputy shall be present ((by—-hirmself—or—deputy))
during the session of ((satd)) the court((+)) and ((shal—have)) has
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the power to swear all wtnesses and jurors, ((and)) adm nister oaths
and affidavits, and take acknow edgnents. ((He)) The chief clerk shal
keep the records of ((sa+d)) the court((;)) and shall issue all process
under his or her hand and the seal of ((sad)) the court((-—and)). The
chief clerk shall do and perform all things and have the sane powers
pertaining to ((hk+s)) the office as the clerks of the superior courts
have in their office. He or she shall receive all fines, penalties,
and fees of every kind((+)) and keep a full, accurate, and detail ed
account of the sanme((:+—and)). The chief clerk shall on each day pay
into the city treasury all noney received for ((satd)) the city during
the day previous, with a detailed account of the sane, and taking the
treasurer's receipt therefor

(2) Except as provided in RCW10.99.080, the city treasurer shal
remt nonthly thirty-two percent of the noninterest noney received
under this section, other than for parking infractions and certain
costs to the state treasurer. "Certain costs" as wused in this
subsection, nmeans those costs awarded to prevailing parties in civil
actions under RCW4.84.010 or 36.18.040, or those costs awarded agai nst
convicted defendants in crimnal actions under RCW 10.01.160,
10. 46. 190, or 36.18.040, or other simlar statutes if such costs are
specifically designated as costs by the court and are awarded for the
specific rei nbursenment of costs incurred by the state, county, city, or
town in the prosecution of the case, including the fees of defense
counsel. Money remtted under this subsection to the state treasurer
shall be deposited ((as—provided—in—ROA-43-08-250)) in_the state
general fund.

(3) The balance of the noninterest noney received under this
section shall be retained by the city and deposited as provided by | aw

(4) Penalties, fines, bail forfeitures, fees, and costs may accrue
interest at the rate of twelve percent per annum upon assignnent to a
col l ection agency. Interest may accrue only while the case is in
col | ection status.

(5 Interest retained by the court on penalties, fines, bai
forfeitures, fees, and costs shall be split twenty-five percent to the
state treasurer for deposit in the ((pubHe—safety—and—education
account—as—provided+nrROM43-08-250)) state general fund, twenty-five

percent to the state treasurer for deposit in the judicial information
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system account as provided in RCW2.68.020, twenty-five percent to the
city general fund, and twenty-five percent to the city general fund to
fund | ocal courts.

Sec. 20. RCW 36.18.012 and 2006 ¢ 192 s 1 are each anended to read
as follows:

(1) Revenue collected under this section is subject to division
with the state ((for deposit-in the public safety and education account
under RCW36. 18. 025)) .

(2) The party filing a transcript or abstract of judgnent or
verdict froma United States court held in this state, or from the
superior court of another county or froma district court in the county
of issuance, shall pay at the tine of filing a fee of twenty dol | ars.

(3) The clerk shall collect a fee of twenty dollars for: Filing a
paper not related to or a part of a proceeding, civil or crimnal, or
a probate matter, required or permtted to be filed in the clerk's
of fice for which no other charge is provided by | aw

(4) If the defendant serves or files an answer to an unlawful
det ai ner conplaint under chapter 59.18 or 59.20 RCW the plaintiff
shall pay before proceeding with the unlawful detainer action one
hundred twel ve dol | ars.

(5) Any party filing a counterclaim cross-claim or third-party
claimin an unlawful detainer action under chapter 59.18 or 59.20 RCW
shall pay the equivalent to the total filing fee of an unlaw ul
det ai ner action pursuant to RCW 36.18.020, including the fee for an
unl awf ul det ai ner answer pursuant to subsection (4) of this section.

(6) For a restrictive covenant for filing a petition to strike
discrimnatory provisions in real estate under RCW 49.60. 227 a fee of
twenty dol | ars nust be charged.

(7) Afee of twenty dollars nmust be charged for filing awll only,
when no probate of the wll is contenplated.

(8) A fee of twenty dollars nust be charged for filing a petition,
witten agreenent, or witten nmenorandum in a nonjudicial probate
di spute under RCW 11.96A. 220, if it is filed wthin an existing case in
t he sane court.

(9) A fee of thirty-five dollars nust be charged for filing a
petition regarding a common |aw lien under RCWG60. 70. 060.
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(10) For the filing of a tax warrant for wunpaid taxes or
over paynent of benefits by any agency of the state of Washington, a fee
of five dollars on or after July 22, 2001, and for the filing of such
a tax warrant or overpaynent of benefits on or after July 1, 2003, a
fee of twenty dollars, of which forty-six percent of the first five
dollars is directed to the ((puble—safety—and—education—account
estabH-shed—under—REOW43-08-250)) state general fund.

Sec. 21. RCW 36.18.020 and 2005 c 457 s 19 and 2005 ¢ 374 s 5 are
each reenacted and anended to read as foll ows:

(1) Revenue collected under this section is subject to division
with the state ((pubHe—satety—and—education—aecount)) under RCW
36.18.025 and with the county or regional law library fund under RCW
27.24.070.

(2) Cerks of superior courts shall collect the follow ng fees for
their official services:

(a) In addition to any other fee required by law, the party filing
the first or initial paper in any civil action, including, but not
limted to an action for restitution, adoption, or change of nane, and
any party filing a counterclaim cross-claim or third-party claimin
any such civil action, shall pay, at the tinme the paper is filed, a fee
of two hundred dollars except, in an unlawful detainer action under
chapter 59.18 or 59.20 RCW for which the plaintiff shall pay a case
initiating filing fee of forty-five dollars, or in proceedings filed
under RCW28A. 225. 030 al l eging a violation of the conpul sory attendance
| aws where the petitioner shall not pay a filing fee. The forty-five
dollar filing fee under this subsection for an unl awful detainer action
shal |l not include an order to show cause or any ot her order or judgnent
except a default order or default judgnent in an unlawful detainer
action.

(b) Any party, except a defendant in a crimnal case, filing the
first or initial paper on an appeal from a court of I|imted
jurisdiction or any party on any civil appeal, shall pay, when the
paper is filed, a fee of two hundred dol | ars.

(c) For filing of a petition for judicial reviewas required under
RCW 34.05.514 a filing fee of two hundred dol | ars.

(d) For filing of a petition for unlawful harassnment under RCW
10.14.040 a filing fee of fifty-three doll ars.
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(e) For filing the notice of debt due for the conpensation of a
crime victimunder RCW 7.68.120(2)(a) a fee of two hundred doll ars.

(f) I'n probate proceedings, the party instituting such proceedi ngs,
shall pay at the tinme of filing the first paper therein, a fee of two
hundred dol | ars.

(g) For filing any petition to contest a will admtted to probate
or a petition to admt a will which has been rejected, or a petition
objecting to a witten agreenent or nenorandum as provided in RCW
11. 96A. 220, there shall be paid a fee of two hundred doll ars.

(h) Upon conviction or plea of guilty, upon failure to prosecute an
appeal froma court of limted jurisdiction as provided by | aw, or upon
affirmance of a conviction by a court of limted jurisdiction, a
defendant in a crimnal case shall be liable for a fee of two hundred
dol | ars.

(1) Wth the exception of demands for jury hereafter made and
garni shnments hereafter issued, civil actions and probate proceedi ngs
filed prior to mdnight, July 1, 1972, shall be conpl eted and gover ned
by the fee schedule in effect as of January 1, 1972: PROVIDED, That no
fee shall be assessed if an order of dismssal on the clerk's record be
filed as provided by rule of the suprene court.

(3) No fee shall be collected when a petition for relinqui shnment of
parental rights is filed pursuant to RCW 26.33.080 or for forns and
i nstructional brochures provided under RCW26. 50. 030.

Sec. 22. RCW 36.18.025 and 2001 ¢ 146 s 3 are each anended to read
as follows:

Forty-six percent of the noney received from filing fees paid
pursuant to RCW 36. 18. 020, except those collected for the filing of
warrants for unpaid taxes or overpaynents by state agencies as outlined
in RCW36.18.012(10), shall be transmtted by the county treasurer each
month to the state treasurer for deposit in the ((pubHe—safety—and
eduecattonr—acecount—establ-shedunder—ROAM43-08-250)) state general fund

Sec. 23. RCW 36. 70A. 130 and 2006 c 285 s 2 are each anended to
read as foll ows:

(1) (a) Each conprehensive | and use plan and devel opnent regul ati ons
shall be subject to continuing review and eval uation by the county or
city that adopted them Except as otherw se provided, a county or city
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shall take legislative action to review and, if needed, revise its
conprehensi ve | and use plan and devel opnment regul ations to ensure the
plan and regulations conply with the requirenents of this chapter
according to the tine periods specified in subsection (4) of this
section.

(b) Except as otherw se provided, a county or city not planning
under RCW 36. 70A. 040 shall take action to review and, if needed, revise
its policies and devel opnent regul ations regarding critical areas and
natural resource |ands adopted according to this chapter to ensure
these policies and regulations conply with the requirenents of this
chapter according to the tine periods specified in subsection (4) of
this section. Legislative action neans the adoption of a resolution or
ordinance following notice and a public hearing indicating at a
mnimum a finding that a review and evaluation has occurred and
identifying the revisions made, or that a revision was not needed and
t he reasons therefor.

(c) The review and evaluation required by this subsection nmay be
conbined with the review required by subsection (3) of this section
The review and evaluation required by this subsection shall include,
but is not limted to, consideration of critical area ordinances and,
if planning under RCW 36.70A. 040, an analysis of the population
allocated to a city or county fromthe nost recent ten-year popul ation
forecast by the office of financial managenent.

(d) Any anendnent of or revision to a conprehensive | and use plan
shall conform to this chapter. Any anendnment of or revision to
devel opnent regul ations shall be consistent with and inplenent the
conpr ehensi ve pl an.

(2)(a) Each county and city shall establish and broadly di ssem nate
to the public a public participation program consistent with RCW
36. 70A. 035 and 36.70A. 140 that identifies procedures and schedul es
wher eby updat es, proposed anendnents, or revisions of the conprehensive
pl an are consi dered by the governing body of the county or city no nore
frequently than once every year. "Updates" neans to review and revi se,
i f needed, according to subsection (1) of this section, and the tine
periods specified in subsection (4) of this section or in accordance
wth the provisions of subsections (5) and (8) of this section.
Amendnents may be considered nore frequently than once per year under
the foll owm ng circunstances:
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(1) The initial adoption of a subarea plan that does not nodify the
conpr ehensi ve plan policies and desi gnati ons applicable to the subarea;

(11) The adoption or anmendnment of a shoreline master program under
the procedures set forth in chapter 90.58 RCW

(tit) The anendnent of the capital facilities elenment of a
conprehensive plan that occurs concurrently with the adoption or
amendnent of a county or city budget;

(iv) Until June 30, 2006, the designation of recreational |ands
under RCW 36. 70A. 1701. A county anmending its conprehensive plan
pursuant to this subsection (2)(a)(iv) may not do so nore frequently
t han every ei ghteen nont hs; and

(v) The adoption of conprehensive plan anendnents necessary to
enact a planned action wunder RCW 43.21C. 031(2), provided that
anmendnents are considered in accordance with the public participation
program est abli shed by the county or city under this subsection (2)(a)
and all persons who have requested notice of a conprehensive plan
update are given notice of the anmendnments and an opportunity to
conment .

(b) Except as otherwi se provided in (a) of this subsection, al
proposal s shall be considered by the governi ng body concurrently so the
cunul ative effect of the wvarious proposals can be ascertained.
However, after appropriate public participation a county or city may
adopt anmendnents or revisions to its conprehensive plan that conform
with this chapter whenever an energency exists or to resolve an appeal
of a conprehensive plan filed with a growth managenent hearings board
or with the court.

(3)(a) Each county that designates urban growth areas under RCW
36. 70A. 110 shall review, at |east every ten years, its designated urban
growh area or areas, and the densities permtted within both the
i ncor porat ed and uni ncor porated portions of each urban growh area. 1In
conjunction with this review by the county, each city |located within an
urban growth area shall review the densities permtted within its
boundari es, and the extent to which the urban growmh occurring within
the county has located within each city and the uni ncorporated portions
of the urban growth areas.

(b) The county conprehensive plan designating urban growh areas,
and the densities permtted in the urban growmh areas by the
conprehensive plans of the county and each city located within the
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urban gromth areas, shall be revised to accommbdate the urban growth
projected to occur in the county for the succeedi ng twenty-year period.
The review required by this subsection nay be conbined with the review
and eval uation required by RCW36. 70A. 215.

(4) The departnment shall establish a schedule for counties and
cities to take action to review and, if needed, revise their
conpr ehensi ve plans and devel opnent regul ations to ensure the plan and
regul ations conply with the requirenments of this chapter. Except as
provided in subsections (5) and (8) of this section, the schedule
established by the departnent shall provide for the reviews and
eval uations to be conpleted as foll ows:

(a) On or before Decenber 1, 2004, and every seven years
thereafter, for dallam dark, Jefferson, King, Kitsap, Pierce,
Snohom sh, Thurston, and Whatcom counties and the cities within those
counti es;

(b) On or before Decenber 1, 2005, and every seven years
thereafter, for Cowitz, Island, Lew s, Mason, San Juan, Skagit, and
Skamani a counties and the cities wthin those counti es;

(c) On or before Decenber 1, 2006, and every seven years
thereafter, for Benton, Chel an, Douglas, Gant, Kittitas, Spokane, and
Yaki ma counties and the cities wthin those counties; and

(d) On or before Decenber 1, 2007, and every seven years
thereafter, for Adans, Asotin, Colunbia, Ferry, Franklin, Garfield,
Grays Harbor, Klickitat, Lincoln, Gkanogan, Pacific, Pend Oeille,
St evens, Wahki akum Walla Walla, and Whitman counties and the cities
wi thin those counties.

(5 (a) Nothing in this section precludes a county or city from
conducting the review and evaluation required by this section before
the time limts established in subsection (4) of this section.
Counties and cities may begin this process early and may be eligible
for grants fromthe departnment, subject to available funding, if they
el ect to do so.

(b) A county that is subject to a schedule established by the
departnment under subsection (4)(b) through (d) of this section and
nmeets the followng criteria may conply wiwth the requirenents of this
section at any tinme within the thirty-six nonths followng the date
established in the applicable schedule: The county has a popul ati on of
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|l ess than fifty thousand and has had its popul ati on increase by no nore
t han seventeen percent in the ten years precedi ng the date established
in the applicable schedul e as of that date.

(c) A city that is subject to a schedule established by the
departnment under subsection (4)(b) through (d) of this section and
nmeets the followng criteria may conply wiwth the requirenents of this
section at any tine within the thirty-six nonths followng the date
established in the applicable schedule: The city has a popul ati on of
no nore than five thousand and has had its popul ation increase by the
greater of either no nore than one hundred persons or no nore than
seventeen percent in the ten years preceding the date established in
t he applicabl e schedul e as of that date.

(d) State agencies are encouraged to provide technical assistance
to the counties and cities in the review of critical area ordinances,
conpr ehensi ve plans, and devel opnent regul ati ons.

(6) A county or city subject to the tine periods in subsection
(4)(a) of this section that, pursuant to an ordi nance adopted by the
county or city establishing a schedule for periodic review of its
conpr ehensi ve plan and devel opnent regul ati ons, has conducted a revi ew
and evaluation of its conprehensive plan and devel opnment regul ati ons
and, on or after January 1, 2001, has taken action in response to that
review and evaluation shall be deened to have conducted the first
review required by subsection (4)(a) of this section. Subsequent
review and eval uation by the county or city of its conprehensive plan
and devel opnent regul ations shall be conducted in accordance with the
time periods established under subsection (4)(a) of this section.

(7) The requirenents inposed on counties and cities under this
section shall be considered "requirenents of this chapter” under the
terms of RCW 36. 70A. 040(1). Only those counties and cities: (a)
Complying with the schedules in this section; (b) denonstrating
substantial progress towards conpliance with the schedules in this
section for devel opnent regul ations that protect critical areas; or (c)
conplying with the extension provisions of subsection (5)(b) or (c) of
this section may receive grants, |oans, pledges, or financial
guar ant ees ((f+roem—those—accounts—establshed—n—ROA-43-155-050—and
#0-—146-030)) under chapter 43.155 or 70.146 RCW A county or city that
is fewer than twelve nonths out of conpliance with the schedules in
this section for devel opnent regul ations that protect critical areas is
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maki ng substantial progress towards conpliance. Only those counties
and cities in conpliance with the schedules in this section may receive
preference for grants or |oans subject to the provisions of RCW
43.17. 250.

(8) Except as provided in subsection (5)(b) and (c) of this
section:

(a) Counties and cities required to satisfy the requirenents of
this section according to the schedul e established by subsection (4)(b)
through (d) of this section nmay conply with the requirenents of this
section for devel opnent regulations that protect critical areas one
year after the dates established in subsection (4)(b) through (d) of
this section;

(b) Counties and cities conplying with the requirenents of this
section one year after the dates established in subsection (4)(b)
t hrough (d) of this section for devel opnent regul ations that protect
critical areas shall be deened in conpliance with the requirenents of
this section; and

(c) This subsection (8) applies only to the counties and cities
specified in subsection (4)(b) through (d) of this section, and only to
the requirenents of this section for developnment regulations that
protect critical areas that nust be satisfied by Decenber 1, 2005,
Decenber 1, 2006, and Decenber 1, 2007.

(9) Notwi thstanding subsection (8) of this section and the
substantial progress provisions of subsections (7) and (10) of this
section, only those counties and cities conplying with the schedule in
subsection (4) of this section, or the extension provisions of
subsection (5)(b) or (c) of this section, may receive preferences for
grants, |oans, pledges, or financial guarantees ((f+~emthoseaccounts
establshed+ArROAM43-155-050and70-146-030)) under chapter 43.155 or
70.146 RCW

(10) Until Decenber 1, 2005, and notw t hstandi ng subsection (7) of
this section, a county or <city subject to the time periods in
subsection (4)(a) of this section denonstrating substantial progress
towards conpliance wth the schedules in this section for its
conprehensive |land use plan and devel opnent regul ations nmay receive
grants, |oans, pledges, or financial guarantees ((f+~emthoseaccounts
establshed+ArROM43-155-050and70-146-030)) under chapter 43.155 or
70.146 RCW A county or city that is fewer than twelve nonths out of
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conpliance with the schedules in this section for its conprehensive
land use plan and devel opnent regulations is deenmed to be naking
substanti al progress towards conpli ance.

Sec. 24. RCW39.42.070 and 2007 ¢ 215 s 2 are each anended to read
as follows:

(1) On or after the effective date of this act, the treasurer shal
conpute general state revenues for the three fiscal years immediately
precedi ng such date and shall determne the arithnetic nean thereof.
As soon as is practicable after the close of each fiscal year
thereafter, he or she shall do likewise. In determning the anmount of
general state revenues, the treasurer shall include all state noney
received in the treasury fromeach and every source what soever except:
(a) Fees and revenues derived from the ownership or operation of any
undertaking, facility or project; (b) noneys received as gifts, grants,
donations, aid or assistance or otherwise fromthe United States or any
departnment, bureau or corporation thereof, or any person, firm or
corporation, public or private, when the terns and conditions of such
gift, grant, donation, aid or assistance require the application and
di sbursenent of such noneys ot herw se than for the general purposes of
the state of Washington; (c) noneys to be paid into and received from
retirenment systemfunds, and performance bonds and deposits; (d) nobneys
to be paid into and received fromtrust funds including but not limted
to noneys received from taxes levied for specific purposes and the
several permanent funds of the state and the noneys derived therefrom
but excluding bond redenption funds; (e) proceeds received from the
sale of bonds or other evidences of indebtedness. Upon conputi ng
general state revenues, the treasurer shall nake and file in the office
of the secretary of state, a certificate containing the results of such
conputations. Copies of said certificate shall be sent to each el ected
official of the state and each nenber of the |egislature. The
treasurer shall, at the sane tinme, advise each elected official and
each nmenber of the legislature of the current avail able debt capacity
of the state, and nay nake estimated projections for one or nore years
concerni ng debt capacity.

(2) For purposes of this chapter, general state revenues shall also
i nclude revenues that are deposited in the general fund under RCW
82.45.180(2), lottery revenues as provided in RCW 67.70.240(3), and
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revenues paid into the general fund under RCW84.52. 067( (—ahd—+evendes
I . w I I hi  und L i ¥ I hool
’ . dedi Y ).

Sec. 25. RCW41.05.068 and 2005 ¢ 195 s 2 are each anended to read
as follows:

The authority may participate as an enployer-sponsored program
established in section 1860D-22 of the nedicare prescription drug,
i nprovenent, and noderni zation act of 2003, P.L. 108-173 et seq., to
receive federal enployer subsidy funds for continuing to provide

retired enployee health coverage, including a pharmacy benefit. The
adm nistrator, in consultation with the office of financial nmanagenent,
shall evaluate participation in the enployer incentive program

including but not limted to any necessary program changes to neet the
eligibility requirenents that enployer-sponsored retiree health
coverage provide prescription drug coverage at |east equal to the
actuarial value of standard prescription drug coverage under nedi care
part D. Any enpl oyer subsidy noneys received fromparticipationin the
federal enployer incentive program shall be deposited in the ((heatth
servieces—account—established+nrROM43-72.-900)) state general fund.

Sec. 26. RCW43.08.250 and 2008 ¢ 329 s 913 are each anended to
read as foll ows:

(1) The noney received by the state treasurer from fees, fines,
forfeitures, penalties, reinbursenents or assessnents by any court
organi zed under Title 3 or 35 RCW or chapter 2.08 RCW shall be

deposited in the ((puble—satetyandeducationaccount—whichishereby
ereated—+n—the state—treasury—TFhetegistature—shall—appropriate—the
funds —tnr—the—account—to—prompte—trafHe—saftety—education-—hi-ghway
sateby— — er-mnal — pustice — brabng- — erbre — vibetH-sS — corpensat-on—
tudtetal — education- — the — pudieial — aformation — system — ebvib
representation — of — tndi-gent — persons — under — ROW— 253030, — whhter
recreation parking, drug court operations, and state gane prograns.
Fhrough—thet-secal—brenmtum-ending —June—30—2009—the—legistature—rmay
appropri-ate—pphreys—rom-the—publec—salety—and—educat ton—account—lor
purpoeses—of-—appetHate—tndigent—defense—and—other—operations—oef-—the
of-H-ce—ol—pubbiedefense—the—ecrmnal—H-H-gatton—untt—elthe—at torney
generab—s—olH-ece—thetreatment—albternativesto—street—crres —program-
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eH-ents——sexual—assavt—t+reatrent——operations—of —the—admnistrative
of+ece—of —the—ecourts——seeurity—Hn—the—common—sechools——alternative
hool B __ for_di Coa I __erininal

. co_data—cold on—— hi _ B | eriminal i .

vities—d . ’ £ ed famd _ I
backlog_ . g ol . Ctol L i urisdiet] for
' B . i hthe—adiudi on—of—eririnal— |
donestte—violence—treatwent—and—related—services—the—departaent—of
eorrectons— —eosts — i — HAaplerentag — ehapter — 196~ — Laws — of — 1999
retAbursenent — of — Loecal — goveranents — for — eosts — assoectated — wth
el . i nal el . Legislation—tt | :
Hhe—departrent—ol —correcttons—olfender-based—tracking—system—secure
and —sem-secure —ertsts—restdenttal —ecenters-—HOPE—beds——the—Famty
po-ey—ecounctH-—and—communi-ty—pubb-e —health—and—safety—networks——the
street — youth — program- — publte — notif+eation — about — reghstered —sex
oHenders— — and — pareoties — o — pethanphetamine-related — enforcement—
edueatton—Hratnng—and—drug—and—al-cohol—treatment—services—DBurng
Hie—2007-2009 —{f+secal—brenmum—the fegrstature—may—transter —tHom-the
pubH-e —saletby—and —educalton—account—to—the—state—general—tund—such
anpti-s—as—to—reflect—the—excess—ftund —halance—of—the—ftund) ) state
general fund.

(2)(({a}) The equal justice subaccount-is ¢created as a subaccount of
the—puble—safety—andeducation—aceount—)) The noney received by the

state treasurer fromthe increase in fees inposed by sections 9, 10,
12, 13, 14, 17, and 19, chapter 457, Laws of 2005 shall be deposited in
the ((equal justice subaccount and shall- be appropriated only for:

H—CEmnal—ndi-gent—defense—assistance—and—enhancenrent—at—the

ol I i neludi i nal_indi of |

) —Representation—of —parents —in—dependency —and —termnation
proceedi-nrgs—

) Civi | . ¢ i ndi ; I

) —Contrbution—to —distret —ecourt-—judges——salaries —and —teo
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adm-strator — For — the —ecourts — For — purpeses — ol — (a(v) —ofF —thts
suhsect-on—Foer —the —2007-09 —H-scal—bienntum—and —subsequent —H-seal
bi-en-a-—an—afbuit—egual—to—H-Hy—perecent—ol—revenues—to—the—egual
rustiece —subaccownt —shal —be — appropriated — FHrom— the —equal — pustiee
suhaccount—to—the—admn-strator—For—the—couwrts—tor—the—purposes—ol
a{+v)—ef—this—subseetion)) state general fund. It is the intent of
the leqgislature that fifty percent of such noney be appropriated to the
adm nistrator for the courts for the purposes of contributing to
district court judges' salaries and to eligible elected nunicipal court
judges’ salaries. It is further the intent of the legislature that the
bal ance_of such_ noneys be used to_ fund_crimnal indigent_ defense
assi stance and enhancenent at the trial court level, representation of
parents_in_dependency and_term nation_proceedings, and_civil _ |eqgal
representation of indigent persons.

Sec. 27. RCWA43.17.150 and 1986 ¢ 246 s 1 are each anended to read
as follows:

(1) Each state agency is authorized to receive property or noney
made available by the attorney general of the United States under
section 881(e) of Title 21 of the United States Code and, except as
required to the contrary under subsection (2) of this section, to use
the property or spend the noney for such purposes as are permtted
under both federal law and the state |aw specifying the powers and
duties of the agency.

(2) Unless precluded by federal law, all funds received by a state
agency under section 881(e) of Title 21 of the United States Code shal
be pronptly deposited into the ((pubHe—satety—and—education—-acecount
establH-shed+nREW43-08-250)) state general fund.

Sec. 28. RCW43.41.260 and 1995 ¢ 265 s 21 are each anended to
read as foll ows:

The health care authority, the office of financial managenent, and
t he departnent of social and health services shall together nonitor the
enrollee level in the basic health plan and the nedicaid casel oad of
children ((funrdedtromthehealth services—account)). The office of
financial managenent shall adjust the funding levels by interagency
rei mbursenent of funds between the basic health plan and nedicaid and
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adjust the funding |evels between the health care authority and the
medi cal assistance admnistration of the departnent of social and
health services to nmaxi m ze conbi ned enrol | nent.

NEW SECTION. Sec. 29. RCWA43.72.900 (Health services account) and
2005 ¢ 518 s 930, 2003 ¢ 259 s 1, 2002 c 371 s 909, 2002 c 2 s 2, &
1993 c 492 s 469 are each repeal ed.

Sec. 30. RCW43.79.480 and 2005 ¢ 424 s 12 are each anmended to
read as foll ows:

(1) Moneys received by the state of Washington in accordance with
the settlenment of the state's legal action against tobacco product
manuf acturers, exclusive of costs and attorneys' fees, shall be
deposited in the tobacco settlenent account created in this section
except as these noneys are sold or assigned under chapter 43.340 RCW

(2) The tobacco settlenment account is created in the state
treasury. Moneys in the tobacco settlement account may only be
transferred to the ((healthservicesaccountforthe purpoesesset—forth
H+—ROW-4372-900)) state general fund, and to the tobacco prevention
and control account for purposes set forth in this section. The
| egi sl ature shall transfer anounts received as strategic contribution
paynments as defined in RCW 43.350.010 to the |ife sciences discovery
fund created i n RCW 43. 350. 070.

(3) The tobacco prevention and control account is created in the
state treasury. The source of revenue for this account is noneys
transferred to the account from the tobacco settlenent account,
i nvest ment earni ngs, donations to the account, and other revenues as
directed by |aw Expenditures from the account are subject to
appropriation.

Sec. 31. RCW43.84.092 and 2008 c 128 s 19 and 2008 ¢ 106 s 4 are
each reenacted and anended to read as foll ows:

(1) Al earnings of investnents of surplus balances in the state
treasury shall be deposited to the treasury inconme account, which
account is hereby established in the state treasury.

(2) The treasury incone account shall be utilized to pay or receive
funds associated with federal prograns as required by the federal cash
managenent i nprovenent act of 1990. The treasury incone account is
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subject in all respects to chapter 43.88 RCW but no appropriation is
required for refunds or allocations of interest earnings required by
the cash nmanagenent inprovenent act. Refunds of interest to the
federal treasury required under the cash managenent i nprovenent act
fall under RCW 43.88.180 and shall not require appropriation. The
of fice of financial managenent shall determ ne the anobunts due to or
fromthe federal governnent pursuant to the cash nanagenent i nprovenment
act. The office of financial managenent may direct transfers of funds
bet ween accounts as deened necessary to i npl enent the provisions of the
cash nmanagenent inprovenent act, and this subsection. Ref unds or
al l ocations shall occur prior to the distributions of earnings set
forth in subsection (4) of this section.

(3) Except for the provisions of RCW43.84. 160, the treasury incone
account may be utilized for the paynent of purchased banking services
on behalf of treasury funds including, but not limted to, depository,
saf ekeepi ng, and disbursenent functions for the state treasury and
af fected state agencies. The treasury incone account is subject in al
respects to chapter 43.88 RCW but no appropriation is required for
paynments to financial institutions. Paynments shall occur prior to
di stribution of earnings set forth in subsection (4) of this section.

(4) Monthly, the state treasurer shall distribute the earnings
credited to the treasury incone account. The state treasurer shall
credit the general fund with all the earnings credited to the treasury
i ncone account except:

The foll ow ng accounts and funds shall receive their proportionate
share of earnings based upon each account's and fund's average daily
bal ance for the period: The aeronautics account, the aircraft search
and rescue account, the budget stabilization account, the capitol
bui | ding construction account, the Cedar Ri ver channel construction and
operation account, the Central Washington University capital projects
account, the charitable, educati onal , penal and reformatory
institutions account, the cleanup settlenent account, the Colunbia
river basin water supply developnent account, the comon school
construction fund, the county arterial preservation account, the county
crimnal justice assistance account, the county sales and use tax
equal i zation account, the data processing building construction
account, the deferred conpensation adm nistrative account, the deferred
conpensation principal account, the departnent of |icensing services
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account, the departnment of retirenment systens expense account, the
devel opnental disabilities community trust account, the drinking water
assi stance account, the drinking water assistance admnistrative
account, the drinking water assistance repaynent account, the Eastern
Washi ngton University capital projects account, the education
construction fund, the education |egacy trust account, the election
account, the energy freedom account, the essential rail assistance
account, The Evergreen State College capital projects account, the
federal forest revol ving account, the ferry bond retirenent fund, the
freight congestion relief account, the freight nobility investnent
account, the freight nobility nultinodal account, the grade crossing
protective fund, ((the—health—services—aceounts)) the public health
services account, the health system capacity account, the personal
heal th services account, the high capacity transportation account, the
state higher education construction account, the higher education
construction account, the highway bond retirenment fund, the highway
infrastructure account, the highway safety account, the high occupancy
toll |anes operations account, the industrial insurance prem umrefund
account, the judges' retirenent account, the judicial retirenent
adm ni strative account, the judicial retirenent principal account, the
| ocal | easehold excise tax account, the local real estate excise tax
account, the |ocal sales and use tax account, the nedical aid account,
the nmobile hone park relocation fund, the notor vehicle fund, the
nmotorcycle safety education account, the nultinodal transportation
account, the nunicipal crimnal justice assistance account, the
muni ci pal sal es and use tax equalization account, the natural resources
deposit account, the oyster reserve |and account, the pension funding
stabilization account, the perpetual surveillance and nmaintenance
account, the public enployees' retirenent system plan 1 account, the
public enpl oyees' retirenent system conbi ned plan 2 and plan 3 account,
the public facilities construction |oan revolving account beginning
July 1, 2004, the public health supplenental account, the public
transportation systenms account, the public works assistance account,
the Puget Sound capital construction account, the Puget Sound ferry
operations account, the Puyallup tribal settlenent account, the real
estate apprai ser comm ssion account, the recreational vehicle account,
the regional nobility grant program account, the resource managenent
cost account, the rural arterial trust account, the rural Washington
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| oan fund, ((the—safety—and—education—accounts-)) the site closure
account, the small city pavenent and sidewal k account, the specia

category C account, the special wildlife account, the state enpl oyees

I nsurance account, the state enpl oyees' insurance reserve account, the
state investnment board expense account, the state investnent board
comm ngl ed trust fund accounts, the state patrol highway account, the
suppl enent al pension account, the Taconma Narrows toll bridge account,

the teachers' retirement system plan 1 account, the teachers’
retirement system conbined plan 2 and plan 3 account, the tobacco
prevention and control account, the tobacco settlenent account, the
transportation 2003 account (nickel account), the transportation
equi pnent fund, the transportation fund, the transportation i nprovenent
account, the transportation inprovenent board bond retirenment account,
the transportation infrastructure account, the transportation
partnership account, the traumatic brain injury account, the tuition
recovery trust fund, the University of Washi ngton bond retirenent fund,
the University of Washi ngton buil di ng account, the urban arterial trust
account, the volunteer firefighters' and reserve officers' relief and
pension principal fund, the volunteer firefighters' and reserve
officers' adm nistrative fund, the Washington fruit express account,
t he Washington judicial retirenment system account, the Washington | aw
enforcement officers' and firefighters' system plan 1 retirenent
account, the Washington |aw enforcenent officers' and firefighters'
system plan 2 retirenent account, the Wshington public safety
enpl oyees' plan 2 retirenment account, the Washi ngton school enpl oyees

retirenment system conbined plan 2 and 3 account, the WAshington state
heal th i nsurance pool account, the WAshington state patrol retirenent
account, the Wshington State University building account, the
Washi ngton State University bond retirenent fund, the water pollution
control revolving fund, and the Western Washi ngton University capital

projects account. Earnings derived from investing balances of the
agricultural permanent fund, the normal school permanent fund, the
per mnent common school fund, the scientific permanent fund, and the
state university permanent fund shall be allocated to their respective
beneficiary accounts. All earnings to be distributed under this
subsection (4)(a) shall first be reduced by the allocation to the state
treasurer's service fund pursuant to RCW43. 08. 190.
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(5) In conformance with Article 11, section 37 of the state
Constitution, no treasury accounts or funds shall be all ocated earnings
w thout the specific affirmative directive of this section.

Sec. 32. RCW43.99H. 060 and 1991 sp.s. ¢ 31 s 15 are each anended
to read as foll ows:

(1) For bonds issued for the purposes of RCW 43.99H. 020(16), on
each date on which any interest or principal and interest paynent is
due, the board of regents or the board of trustees of Washington State
Uni versity shall cause the amobunt conputed in RCW43.99H. 040(1) to be
paid out of the appropriate building account or capital projects
account to the state treasurer for deposit into the general fund of the
state treasury.

(2) For bonds issued for the purposes of RCW 43.99H. 020(15), on
each date on which any interest or principal and interest paynent is
due, the state treasurer shall transfer the amount conputed in RCW
43. 99H. 040(2) fromthe capitol canpus reserve account, hereby created
in the state treasury, to the general fund of the state treasury. At
the time of sale of the bonds issued for the purposes of RCW
43. 99H. 020(15), and on or before June 30th of each succeeding year
whi | e such bonds renai n outstanding, the state finance commttee shal
determ ne, based on current balances and estimated receipts and
expenditures fromthe capitol canpus reserve account, that portion of
principal and interest on such RCW43. 99H. 020(15) bonds which will, by
virtue of paynents from the capitol canpus reserve account, be
rei moursed from sources other than "general state revenues" as that

termis defined in Article VIIl, section 1 of the state Constitution.
The anmount so determ ned by the state finance conmttee, as fromtine
to tinme adjusted in accordance wth this subsection, shall not

constitute indebtedness for purposes of the limtations set forth in
RCW 39. 42. 060.

(3) For bonds issued for the purposes of RCW 43.99H. 020(17), on
each date on which any interest or principal and interest paynent is
due, the director of the departnent of |abor and industries shall cause
fifty percent of the anobunt conputed in RCW 43.99H 040(3) to be
transferred fromthe accident fund created in RCW51.44.010 and fifty
percent of the anpbunt conputed in RCW43.99H. 040(3) to be transferred
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fromthe nmedical aid fund created i n RCW51. 44. 020, to the general fund
of the state treasury.

(4) For bonds issued for the purposes of RCW 43.99H. 020(18), on
each date on which any interest or principal and interest paynent is
due, the board of regents of the University of Washington shall cause
the amount conputed in RCW43.99H. 040(4) to be paid out of University
of Washi ngt on nonappropriated |ocal funds to the state treasurer for
deposit into the general fund of the state treasury.

(5) ((Fer—bonds—issuedforthe—purpeses—of ROWN43-99H 020(20)—on
due——the—state—treasurer—shaH—transter —the—anmpunt —cormputed—n—RCOW

£6)y)) For bonds issued for the purposes of RCW 43.99H. 020(4), on
each date on which any interest or principal and interest paynent is
due, the state treasurer shall transfer from property taxes in the
state general fund levied for the support of the common school s under
RCW 84.52.065 to the general fund of the state treasury for
unrestricted use the anount conputed i n RCW 43. 99H. 040( 6) .

Sec. 33. RCW43.99K 030 and 2005 c 487 s 8 are each anended to
read as foll ows:

(1)(a) The debt-limt general fund bond retirenent account shall be
used for the paynment of the principal of and interest on the bonds
aut horized in RCW43.99K 020 (1), (2), and (3).

(b) The debt-limt reinbursable bond retirenent account shall be
used for the paynment of the principal of and interest on the bonds
aut horized in RCW43. 99K. 020(4) .

(c) The nondebt-limt reinbursable bond retirenent account shall be
used for the paynment of the principal of and interest on the bonds
aut hori zed i n RCW43. 99K. 020(5) .

(2) The state finance commttee shall, on or before June 30th of
each year, certify to the state treasurer the anount needed in the
ensuing twelve nonths to neet the bond retirenent and interest
requi renents. On each date on which any interest or principal and
interest paynent is due, the state treasurer shall w thdraw from any
general state revenues received in the state treasury and deposit in
the debt-limt general fund bond retirenent account, debt-limt
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rei nbursabl e bond retirenment account, nondebt-limt rei nbursable bond
retirement account, as necessary, an anount equal to the anount
certified by the state finance commttee to be due on the paynent date.

(3) ((Gn—eachdate—opnvwhchany—interest—or—principal—and+nterest
paynent i s due on bonds issued for the purposes of RCW 43, 99K. 020(4),
I hall : : I N : | od .
acecount—to—the—general—tund—of the—state treasury—the—anpunt—conputed
. I . 2} of thi . : he e | W I

o —ROWA3-99K020{4)—

4)y)) On each date on which any interest or principal and interest
paynment is due on bonds issued for the purposes of RCW 43. 99K 020(5),
the board of regents of the University of Washi ngton shall cause to be
pai d out of University of WAshi ngton nonappropriated [ ocal funds to the
state treasurer for deposit into the general fund of the state treasury
t he anount conputed in subsection (2) of this section for bonds issued
for the purposes of RCW43. 99K 020(5).

((65y)) (4) Bonds issued under this section and RCW 43. 99K 010 and
43. 99K. 020 shall state that they are a general obligation of the state
of Washi ngton, shall pledge the full faith and credit of the state to
the paynent of the principal thereof and the interest thereon, and
shall contain an wunconditional promse to pay the principal and
interest as the sane shall becone due.

((8y)) (5) The owner and holder of each of the bonds or the
trustee for the owner and hol der of any of the bonds may by nandanus or
ot her appropriate proceeding require the transfer and paynent of funds
as directed in this section.

Sec. 34. RCW43.99L.040 and 1997 c 456 s 4 are each anmended to
read as foll ows:

(1) The debt-limt reinbursable bond retirenment account shall be
used for the paynment of the principal of and interest on the bonds
aut horized in RCW43. 99L. 020( 2) .

(2) The state finance commttee shall, on or before June 30th of
each year, certify to the state treasurer the anpbunt needed in the
ensuing twel ve nonths to neet the ((bonrds—{bond})) bond retirenent and
interest requirenents on the bonds authorized i n RCW43. 99L. 020(2) .

(3) On each date on which any interest or principal and interest
paynment is due on bonds issued for the purpose of RCW43.99L. 020(2),
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the state treasurer shall transfer from the ((pubHe—satety—and
educatton—-acecount)) state general fund to the debt-limt reinbursable
bond retirenent account the anmount conputed in subsection (2) of this
section for the bonds issued for the purpose of RCW43.99L. 020(2).

Sec. 35. RCW43.135.025 and 2005 ¢ 72 s 4 are each anended to read
as follows:

(1) The state shall not expend fromthe general fund ((and—+elated
funds)) during any fiscal year state nobneys in excess of the state
expenditure limt established under this chapter.

(2) Except pursuant to a declaration of energency under RCW
43.135. 035 or pur suant to an appropriation under RCW
43.135. 045((4b)y)) (2), the state treasurer shall not issue or redeem
any check, warrant, or voucher that will result in a state general fund
((er—+elated—fund)) expenditure for any fiscal year in excess of the
state expenditure |imt established under this chapter. A violation of
this subsection constitutes a violation of RCW 43.88.290 and shall
subject the state treasurer to the penalties provided in RCW 43. 88. 300.

(3) The state expenditure limt for any fiscal year shall be the
previous fiscal year's state expenditure Ilimt increased by a
percentage rate that equals the fiscal growh factor

(4) For purposes of conputing the state expenditure limt for the
fiscal year beginning July 1, ((266%#)) 2009, the phrase "the previous
fiscal vyear's state expenditure I|limt" nmeans the total state
expenditures from the state general fund ((anrd—related—funds)), the
public safety and education_account, the health services account, the
violence reduction and drug_ enforcenent account, the student
achi evenent fund, the water quality account, and_the_ equal justice
subaccount, not including federal funds, for the fiscal year beginning
July 1, ((26066)) 2008, plus the fiscal growth factor.

(5 A state expenditure limt commttee is established for the
purpose of determning and adjusting the state expenditure limt as
provided in this chapter. The nmenbers of the state expenditure limt
coonmittee are the director of financial nmanagenent, the attorney
general or the attorney general's designee, and the chairs and ranki ng
mnority menbers of the senate conmttee on ways and neans and the

house of representatives commttee on ((apprepratiens)) ways_and
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neans. All actions of the state expenditure |imt committee taken
pursuant to this chapter require an affirmative vote of at |east four
menbers.

(6) Each Novenber, the state expenditure limt comittee shal
adjust the expenditure limt for the preceding fiscal year based on
actual expenditures and known changes in the fiscal growh factor and
then project an expenditure limt for the next two fiscal years. |If,
by Novenber 30th, the state expenditure |limt commttee has not adopted
the expenditure Iimt adjustnment and projected expenditure limt as
provi ded in subsection (5) of this section, the attorney general or his
or her designee shall adjust or project the expenditure limt, as
necessary.

(7) "Fiscal growh factor”™ neans the average growmh in state
personal incone for the prior ten fiscal years.

(8) "Ceneral fund" neans the state general fund.

({ {9—Related tund~—neans—the —health—services—account——violence
reduet-on—and—drug—entorcenent —account——pubbe —salety—and —education
account, water- qual ity account, or- student achievenent fund.))

Sec. 36. RCW43.135.035 and 2008 ¢ 1 s 5 (Initiative Measure No.
960) and 2007 c 484 s 6 are each reenacted and anended to read as
fol |l ows:

(1) After July 1, 1995, any action or conbination of actions by the
| egislature that raises taxes may be taken only if approved by a
two-thirds vote of each house of the legislature, and then only if
state expenditures in any fiscal year, including the newrevenue, wll
not exceed the state expenditure |imts established under this chapter.
Pursuant to the referendum power set forth in Article Il, section 1(b)
of the state Constitution, tax increases nay be referred to the voters
for their approval or rejection at an el ection.

(2)(a) If the legislative action under subsection (1) of this
section will result in expenditures in excess of the state expenditure
limt, then the action of the legislature shall not take effect until
approved by a vote of the people at a Novenber general election. The
state expenditure limt commttee shall adjust the state expenditure
limt by the anpbunt of additional revenue approved by the voters under
this section. This adjustnent shall not exceed the amount of revenue
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generated by the legislative action during the first full fiscal year
in which it is in effect. The state expenditure limt shall be
adj ust ed downwar d upon expiration or repeal of the |legislative action.

(b) The ballot title for any vote of the people required under this
section shall be substantially as foll ows:

"Shall taxes be inposed on . . . . . . . in order to allow a
spendi ng i ncrease above |l ast year's authorized spending adjusted for
personal income grow h?"

(3)(a) The state expenditure Iimt may be exceeded upon decl aration
of an enmergency for a period not to exceed twenty-four nonths by a | aw
approved by a two-thirds vote of each house of the legislature and
signed by the governor. The law shall set forth the nature of the
energency, whichis limted to natural disasters that require i medi ate
government action to alleviate human suffering and provide humanitarian
assistance. The state expenditure limt may be exceeded for no nore
than twenty-four nonths follow ng the declaration of the energency and
only for the purposes contained in the energency decl arati on.

(b) Additional taxes required for an energency under this section
may be inposed only until thirty days following the next general
el ection, unless an extension is approved at that general election.
The additional taxes shall expire upon expiration of the declaration of
ener gency. The legislature shall not inpose additional taxes for
ener gency purposes under this subsection unless funds in the education
construction fund have been exhaust ed.

(c) The state or any political subdivision of the state shall not
i npose any tax on intangible property listed in RCW84.36.070 as that
statute exists on January 1, 1993.

(4) If the cost of any state program or function is shifted from
the state general fund ((er—a—related—fund)) to another source of
funding, or if noneys are transferred fromthe state general fund ((e+
a—related—fund)) to another fund or account, the state expenditure
limt commttee, acting pursuant to RCW 43.135.025(5), shall |ower the
state expenditure limt to reflect the shift. For the purposes of this
section, atransfer of noney fromthe state general fund ((er—a—+elated
fund)) to another fund or account includes any state | egislative action
taken that has the effect of reducing revenues from a particular
source, where such revenues woul d ot herwi se be deposited into the state
general fund ((er—a—+elated+und)), while increasing the revenues from
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that particular source to another state or |ocal governnent account.
This subsection does not apply to: (a) The dedication or use of
| ottery revenues under RCW 67.70. 240(3) ((er—property—taxes—under—RCOW
84-52-068)), in support of education or education expenditures; or (b)
a transfer of noneys to, or an expenditure from the budget
stabilization account.

(5) If the cost of any state program or function and the ongoi ng
revenue necessary to fund the program or function are shifted to the
state general fund ((e+—a—+elated+und)) on or after January 1, 2007,
the state expenditure |limt commttee, acting pursuant to RCW
43.135. 025(5), shall increase the state expenditure limt to reflect
the shift unless the shifted revenue had previously been shifted from
t he general fund ((er—a—+relatedfund)).

(6) For the purposes of chapter 1, Laws of 2008, "raises taxes"
means any action or conbination of actions by the |egislature that
I ncreases state tax revenue deposited in any fund, budget, or account,
regardl ess of whether the revenues are deposited into the general fund.

Sec. 37. RCW43.135.045 and 2007 ¢ 520 s 6035 and 2007 c 484 s 5
are each reenacted and anended to read as foll ows:

({ tH—TFhe—student—achteverent—tund —+s—hereby—created+n—the state
treasury.

2y)) The education construction fund is hereby created in the
state treasury.

(((&0)) (1) Funds may be appropriated from the education
construction fund exclusively for common school construction or higher
educati on construction. During the 2007-2009 fiscal biennium funds
may also be used for higher education facilities preservation and
mai nt enance.

((b)y)) (2) Funds may be appropriated for any ot her purpose only if
approved by a two-thirds vote of each house of the legislature and if
approved by a vote of the people at the next general election. An
appropriation approved by the peopl e under this subsection shall result
in an adjustnent to the state expenditure limt only for the fisca
period for which the appropriation is made and shall not affect any
subsequent fiscal period.

(3) Funds ((fremthe—student—achievenrent—fund)) for the student
achi evenent program in_RCW 28A.505.210 and_28A. 505.220 shall be
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appropriated to the superintendent of public instruction strictly for
distribution to school districts to neet the provisions set out in the
student achi evenent act. Allocations shall be made on an equal per
full-time equival ent student basis to each school district.

Sec. 38. RCW46.61.5058 and 1998 ¢ 207 s 2 are each anended to
read as foll ows:

(1) Upon the arrest of a person or upon the filing of a conplaint,
citation, or information in a court of conpetent jurisdiction, based
upon probabl e cause to believe that a person has violated RCW46. 61. 502
or 46.61.504 or any simlar nunicipal ordinance, if such person has a
prior offense within seven years as defined in RCW 46.61.5055, and
where the person has been provided witten notice that any transfer
sale, or encunbrance of such person's interest in the vehicle over
whi ch that person was actually driving or had physical control when the
violation occurred, is unlawful pending either acquittal, dism ssal
si xty days after conviction, or other termnation of the charge, such
person shall be prohibited fromencunbering, selling, or transferring
his or her interest in such vehicle, except as otherw se provided in
(a), (b), and (c) of this subsection, wuntil either acquittal,
dism ssal, sixty days after conviction, or other termnation of the
charge. The prohibition against transfer of title shall not be stayed
pendi ng the determ nation of an appeal fromthe conviction.

(a) A vehicle encunbered by a bona fide security interest nay be
transferred to the secured party or to a person designated by the
secured party;

(b) A leased or rented vehicle may be transferred to the |essor,
rental agency, or to a person designated by the |essor or rental
agency; and

(c) A vehicle may be transferred to a third party or a vehicle
deal er who is a bona fide purchaser or may be subject to a bona fide
security interest in the vehicle unless it is established that (i) in
the case of a purchase by a third party or vehicle dealer, such party
or dealer had actual notice that the vehicle was subject to the
prohibition prior to the purchase, or (ii) in the case of a security
interest, the holder of the security interest had actual notice that
the vehicle was subject to the prohibition prior to the encunbrance of
title.
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(2) On conviction for a violation of either RCW 46.61.502 or
46. 61.504 or any sim |l ar municipal ordi nance where the person convicted
has a prior offense within seven years as defined in RCW46. 61. 5055,
the notor vehicle the person was driving or over which the person had
actual physical control at the time of the offense, if the person has
a financial interest in the vehicle, is subject to seizure and
forfeiture pursuant to this section.

(3) A vehicle subject to forfeiture under this chapter my be
sei zed by a | aw enforcenent officer of this state upon process issued
by a court of conpetent jurisdiction. Seizure of a vehicle may be nade
W t hout process if the vehicle subject to seizure has been the subject
of a prior judgnent in favor of the state in a forfeiture proceeding
based upon this section.

(4) Seizure under subsection (3) of this section automatically
commences proceedings for forfeiture. The |aw enforcenment agency under
whose authority the seizure was nade shall cause notice of the seizure
and intended forfeiture of the seized vehicle to be served within
fifteen days after the seizure on the owner of the vehicle seized, on
the person in charge of the vehicle, and on any person having a known
right or interest in the vehicle, including a community property
interest. The notice of seizure may be served by any net hod aut hori zed
by law or court rule, including but not limted to service by certified
mail with return receipt requested. Service by mail is conplete upon
mailing within the fifteen-day period after the seizure. Notice of
seizure in the case of property subject to a security interest that has
been perfected on a certificate of title shall be nmade by service upon
the secured party or the secured party's assignee at the address shown
on the financing statenent or the certificate of title.

(5) If no person notifies the seizing |aw enforcenent agency in
witing of the person's claimof ownership or right to possession of
the seized vehicle within forty-five days of the seizure, the vehicle
is deened forfeited.

(6) If a person notifies the seizing |law enforcenment agency in
witing of the person's claimof ownership or right to possession of
the seized vehicle within forty-five days of the seizure, the |aw
enforcenment agency shall give the person or persons a reasonable
opportunity to be heard as to the claimor right. The hearing shall be
before the chief | aw enforcenent officer of the seizing agency or the
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chief law enforcenment officer's designee, except where the seizing
agency is a state agency as defined in RCW 34.12. 020, the hearing shall

be before the chief | aw enforcenent officer of the seizing agency or an
adm nistrative | aw judge appoi nted under chapter 34.12 RCW except that

any person asserting a claimor right nmay renove the matter to a court

of conpetent jurisdiction. Renoval may only be acconplished according
to the rules of civil procedure. The person seeking renoval of the
matter nust serve process against the state, county, political

subdi vision, or municipality that operates the seizing agency, and any
other party of interest, in accordance with RCW 4. 28.080 or 4.92.020,

within forty-five days after the person seeking renoval has notified
the seizing | aw enforcenent agency of the person's claim of ownership
or right to possession. The court to which the matter is to be renoved
shall be the district court when the aggregate value of the vehicle is
Within the jurisdictional limt set forth in RCW3.66.020. A hearing
before the sei zi ng agency and any appeal therefromshall be under Title
34 RCW In a court hearing between two or nore claimants to the
vehicle involved, the prevailing party shall be entitled to a judgnent

for costs and reasonable attorneys' fees. The burden of producing
evi dence shall be upon the person claimng to be the | egal owner or the
person claimng to have the lawful right to possession of the vehicle.

The sei zing | aw enf orcenent agency shall pronptly return the vehicle to
the claimant upon a determ nation by the adm nistrative | aw judge or

court that the claimant is the present |egal owner under Title 46 RCW
or islawfully entitled to possession of the vehicle.

(7) When a vehicle is forfeited under this chapter the seizing | aw
enforcenent agency may sell the vehicle, retain it for official use, or
upon application by a | aw enforcenent agency of this state rel ease the
vehicle to that agency for the exclusive use of enforcing this title;
provi ded, however, that the agency shall first satisfy any bona fide
security interest to which the vehicle is subject under subsection
(1)(a) or (c) of this section.

(8) When a vehicle is forfeited, the seizing agency shall keep a
record indicating the identity of the prior owner, if known, a
description of the vehicle, the disposition of the vehicle, the value
of the vehicle at the time of seizure, and the anpunt of proceeds
realized fromdisposition of the vehicle.
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(9) Each seizing agency shall retain records of forfeited vehicles
for at | east seven years.

(10) Each seizing agency shall file a report including a copy of
the records of forfeited vehicles with the state treasurer each
cal endar quarter.

(11) The quarterly report need not include a record of a forfeited
vehicle that is still being held for use as evidence during the
i nvestigation or prosecution of a case or during the appeal from a
convi ction.

(12) By January 31st of each year, each seizing agency shall remt
to the state treasurer an anount equal to ten percent of the net
proceeds of vehicles forfeited during the preceding cal endar year.
Money remtted shall be deposited in the ((pubHe——safetyandeducation
aceount)) state general fund

(13) The net proceeds of a forfeited vehicle is the value of the
forfeitable interest in the vehicle after deducting the cost of
satisfying a bona fide security interest to which the vehicle is
subject at the tinme of seizure; and in the case of a sold vehicle,
after deducting the cost of sale, including reasonable fees or
conmi ssions paid to i ndependent selling agents.

(14) The value of a sold forfeited vehicle is the sale price. The
value of a retained forfeited vehicle is the fair market val ue of the
vehicle at the tinme of seizure, determ ned when possible by reference
to an applicable commonly used index, such as the index used by the
departnment of licensing. A seizing agency may, but need not, use an
i ndependent qualified appraiser to determne the value of retained
vehicles. |If an appraiser is used, the value of the vehicle appraised
is net of the cost of the appraisal.

Sec. 39. RCW46.63.110 and 2007 ¢ 356 s 8 and 2007 c 199 s 28 are
each reenacted and anmended to read as foll ows:

(1) A person found to have commtted a traffic infraction shall be
assessed a nonetary penalty. No penalty may exceed two hundred and
fifty dollars for each offense unless authorized by this chapter or
title.

(2) The nonetary penalty for a violation of (a) RCW46.55.105(2) is
two hundred fifty dollars for each offense; (b) RCW 46.61.210(1) is
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five hundred dollars for each offense. No penalty assessed under this
subsection (2) may be reduced.

(3) The suprenme court shall prescribe by rule a schedule of
nmonetary penalties for designated traffic infractions. This rule shal
al so specify the conditions under which |ocal courts may exercise
discretion in assessing fines and penalties for traffic infractions.
The |l egislature respectfully requests the suprene court to adjust this
schedul e every two years for inflation

(4) There shall be a penalty of twenty-five dollars for failure to
respond to a notice of traffic infraction except where the infraction
relates to parking as defined by local |aw, ordinance, regulation, or
resolution or failure to pay a nonetary penalty inposed pursuant to
this chapter. A local |egislative body may set a nonetary penalty not
to exceed twenty-five dollars for failure to respond to a notice of

traffic infraction relating to parking as defined by local |Iaw,
ordi nance, regulation, or resolution. The local court, whether a
muni ci pal , police, or district court, shall inpose the nonetary penalty

set by the local |egislative body.

(5) Monetary penalties provided for in chapter 46.70 RCWwhich are
civil in nature and penalties which may be assessed for violations of
chapter 46.44 RCWrelating to size, weight, and | oad of notor vehicles
are not subject to the limtation on the amobunt of nonetary penalties
whi ch may be i nposed pursuant to this chapter

(6) Whenever a nonetary penalty, fee, cost, assessnent, or other
nmonetary obligation is inposed by a court under this chapter it is
i medi ately payable. [If the court determnes, in its discretion, that
a person is not able to pay a nonetary obligationin full, and not nore
t han one year has passed since the later of July 1, 2005, or the date
the nonetary obligation initially becane due and payable, the court
shall enter into a paynent plan with the person, unless the person has
previously been granted a paynment plan with respect to the sane
nmonetary obligation, or unless the person is in nonconpliance of any
existing or prior paynent plan, in which case the court nmay, at its
di scretion, inplenent a paynment plan. If the court has notified the
departnent that the person has failed to pay or conply and the person
has subsequently entered into a paynent plan and nade an initial
paynent, the court shall notify the departnent that the infraction has
been adjudi cated, and the departnent shall rescind any suspension of
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the person's driver's license or driver's privilege based on failure to
respond to that infraction. "Paynent plan,"” as used in this section,
means a plan that requires reasonabl e paynents based on the financi al
ability of the person to pay. The person may voluntarily pay an anount
at any tinme in addition to the paynents required under the paynent
pl an.

(a) If a paynent required to be nade under the paynent plan is
delinquent or the person fails to conplete a comunity restitution
program on or before the time established under the paynent plan,
unl ess the court determ nes good cause therefor and adjusts the paynent
plan or the comunity restitution plan accordingly, the court shal
notify the departnment of the person's failure to neet the conditions of
the plan, and the departnment shall suspend the person's driver's
license or driving privilege until all nonetary obligations, including
t hose i nposed under subsections (3) and (4) of this section, have been
paid, and court authorized comunity restitution has been conpl eted, or
until the departnment has been notified that the court has entered into
a newtine paynent or community restitution agreenent with the person.

(b) I'f a person has not entered into a paynment plan with the court
and has not paid the nonetary obligation in full on or before the tinme
established for paynent, the court shall notify the departnent of the
del i nquency. The departnent shall suspend the person's driver's
license or driving privilege until all nonetary obligations have been
pai d, including those inposed under subsections (3) and (4) of this
section, or until the person has entered into a paynent plan under this
section.

(c) I'f the paynent plan is to be adm nistered by the court, the
court may assess the person a reasonable admnistrative fee to be
wholly retained by the city or county wth jurisdiction. The
admnistrative fee shall not exceed ten dollars per infraction or
twenty-five dollars per paynent plan, whichever is |ess.

(d) Nothing in this section precludes a court fromcontracting with
outside entities to adm nister its paynent plan system \Wen outside
entities are used for the admnistration of a paynent plan, the court
may assess the person a reasonable fee for such admnistrative
services, which fee may be calculated on a periodic, percentage, or
ot her basi s.
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(e) If a court authorized community restitution program for
offenders is available in the jurisdiction, the court may allow
conversion of all or part of the nonetary obligations due under this
section to court authorized comunity restitution in lieu of tine
paynents if the person is unable to nmake reasonabl e tine paynents.

(7) In addition to any other penalties inposed under this section
and not subject to the limtation of subsection (1) of this section, a
person found to have commtted a traffic infraction shall be assessed:

(a) Afee of five dollars per infraction. Under no circunstances
shall this fee be reduced or waived. Revenue fromthis fee shall be
forwarded to the state treasurer for deposit in the energency nedica
services and trauma care systemtrust account under RCW70. 168. 040;

(b) A fee of ten dollars per infraction. Under no circunstances
shall this fee be reduced or waived. Revenue fromthis fee shall be
forwarded to the state treasurer for deposit in the Washington auto
theft prevention authority account; and

(c) A fee of two dollars per infraction. Revenue fromthis fee
shall be forwarded to the state treasurer for deposit in the traumatic
brain injury account established in RCW74. 31. 060.

(8)(a) In addition to any other penalties inposed under this
section and not subject to the |limtation of subsection (1) of this
section, a person found to have commtted a traffic infraction other
t han of RCW46. 61. 527 shall be assessed an additional penalty of twenty
dollars. The court may not reduce, waive, or suspend the additiona
penalty unless the court finds the offender to be indigent. |If a court
aut hori zed comunity restitution programfor offenders is available in
the jurisdiction, the court shall allow offenders to offset all or a
part of the penalty due under this subsection (8) by participation in
the court authorized community restitution program

(b) Eight dollars and fifty cents of the additional penalty under
(a) of this subsection shall be remtted to the state treasurer. The
remai ning revenue from the additional penalty nust be remtted under
chapters 2.08, 3.46, 3.50, 3.62, 10.82, and 35.20 RCW Mbney remtted
under this subsection to the state treasurer nust be deposited ((as
provi-ded—+n—REOW43-08-250)) in the state general fund. The bal ance of
the revenue received by the county or city treasurer under this
subsection nust be deposited into the county or city current expense
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f und. Moneys retained by the city or county under this subsection
shal | constitute reinbursenent for any liabilities under RCW
43. 135. 060.

(9) If a legal proceeding, such as garnishnent, has comenced to
coll ect any delinquent amount owed by the person for any penalty
inposed by the court wunder this section, the court nmay, at its
di scretion, enter into a paynent plan.

(10) The nonetary penalty for violating RCW46.37.395is: (a) Two
hundred fifty dollars for the first violation; (b) five hundred dollars
for the second violation; and (c) seven hundred fifty dollars for each
violation thereafter.

Sec. 40. RCW46.64.055 and 2002 ¢ 175 s 38 are each anended to
read as foll ows:

(1) I'n addition to any other penalties inposed for conviction of a
violation of this title that is a m sdeneanor, gross m sdeneanor, or

felony, the court shall inpose an additional penalty of fifty dollars.
The court may not reduce, waive, or suspend the additional penalty
unless the court finds the offender to be indigent. [If a community

restitution programfor offenders is available in the jurisdiction, the
court shall allow offenders to offset all or a part of the penalty due
under this section by participation in the comunity restitution
program

(2) Revenue from the additional penalty nust be remtted under
chapters 2.08, 3.46, 3.50, 3.62, 10.82, and 35.20 RCW Mbney remtted
under this section to the state treasurer nust be deposited ((as
provi-ded—+n—REOW43-08-250)) in the state general fund. The bal ance of
the revenue received by the county or city treasurer under this section
must be deposited into the county or city current expense fund. Mbneys
retained by the city or county under this subsection shall constitute
rei mbursenment for any liabilities under RCW43. 135. 060.

Sec. 41. RCW48.14.0201 and 2005 c¢ 405 s 1, 2005 ¢ 223 s 6, and
2005 ¢ 7 s 1 are each reenacted and anended to read as foll ows:

(1) As used in this section, "taxpayer" neans a health naintenance
organi zation as defined in RCW 48.46.020, a health care service
contractor as defined in RCW 48.44.010, or a self-funded multiple
enpl oyer wel fare arrangenent as defined i n RCW 48. 125. 010.
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(2) Each taxpayer shall pay a tax on or before the first day of
March of each year to the state treasurer through the insurance
comm ssioner's office. The tax shall be equal to the total anount of
all premuns and prepaynents for health care services received by the
t axpayer during the precedi ng cal endar year nultiplied by the rate of
two percent.

(3) Taxpayers shall prepay their tax obligations wunder this
section. The m nimumanount of the prepaynents shall be percentages of
the taxpayer's tax obligation for the preceding calendar year
reconputed using the rate in effect for the current year. For the
prepaynment of taxes due during the first cal endar year, the m ninum
anmount of the prepaynents shall be percentages of the taxpayer's tax
obligation that woul d have been due had the tax been in effect during
t he previous cal endar year. The tax prepaynents shall be paid to the
state treasurer through the comm ssioner's office by the due dates and
in the foll ow ng anounts:

(a) On or before June 15, forty-five percent;

(b) On or before Septenber 15, twenty-five percent;

(c) On or before Decenber 15, twenty-five percent.

(4) For good cause denonstrated in witing, the comm ssioner nmay
approve an amount smaller than the preceding calendar year's tax
obligation as reconputed for calculating the health mintenance
organi zation's, health care service contractor's, self-funded nmultiple
enpl oyer wel fare arrangenment's, or certified health plan's prepaynent
obligations for the current tax year.

(5) Moneys collected under this section shall be deposited in the
general fund ((threugh—Mareh—314-—1996—and—+nh—the—health—services
account under- RCW43. 72. 900 after- March 31, 1996)).

(6) The taxes inposed in this section do not apply to:

(a) Anounts received by any taxpayer fromthe United States or any
instrunmentality thereof as prepaynents for health care services
provided under Title XVIII (nedicare) of the federal social security
act .

(b) Anpbunts received by any taxpayer fromthe state of Wshi ngton
as prepaynents for health care services provi ded under

(i) The nedical care services programas provided in RCW 74. 09. 035;

(1i) The Washington basic health plan on behalf of subsidized
enrol |l ees as provided in chapter 70.47 RCW or
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(ti1) The nedicaid program on behalf of elderly or ((disabled))
clients with disabilities as provided in chapter 74.09 RCWwhen these
prepaynents are received prior to July 1, 2009, and are associated with
a managed care contract program that has been inplenented on a
vol untary denonstration or pilot project basis.

(c) Anmounts received by any health care service contractor, as
defined in RCW 48.44.010, as prepaynents for health care services
included within the definition of practice of dentistry under RCW
18. 32. 020.

(d) Participant contributions to self-funded nultiple enployer
wel fare arrangenents that are not taxable in this state.

(7) Beginning January 1, 2000, the state does hereby preenpt the
field of inposing excise or privilege taxes upon taxpayers and no
county, city, town, or other municipal subdivision shall have the right
to i nmpose any such taxes upon such taxpayers. This subsection shall be
limted to premuns and paynments for health benefit plans offered by
health care service contractors under chapter 48.44 RCW health
mai nt enance organi zati ons under chapter 48.46 RCW and self-funded
mul ti ple enployer welfare arrangenents as defined in RCW 48.125. 010.
The preenption authorized by this subsection shall not inpair the
ability of a county, city, town, or other nunicipal subdivision to
i npose excise or privilege taxes upon the health care services directly
delivered by the enployees of a health maintenance organi zati on under
chapter 48.46 RCW

(8)(a) The taxes inposed by this section apply to a self-funded
mul ti pl e enpl oyer welfare arrangenent only in the event that they are
not preenpted by the enployee retirenent incone security act of 1974,
as anended, 29 U S.C Sec. 1001 et seq. The arrangenents and the
comm ssioner shall initially request an advisory opinion from the
United States departnent of |abor or obtain a declaratory ruling from
a federal court on the legality of inposing state prem um taxes on
t hese arrangenents. Once the legality of the taxes has been
determ ned, the nmultiple enployer welfare arrangenent certified by the
i nsurance conmm ssi oner nust begi n paynent of these taxes.

(b) If there has not been a final determnation of the legality of
t hese taxes, then beginning on the earlier of (i) the date the fourth
multiple enployer welfare arrangenent has been certified by the
i nsurance comm ssioner, or (ii) April 1, 2006, the arrangenent shal
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deposit the taxes inposed by this section into an interest bearing
escrow account mamintained by the arrangenent. Upon a fina
determnation that the taxes are not preenpted by the enployee
retirement inconme security act of 1974, as anended, 29 U S.C. Sec. 1001
et seq., all funds in the interest bearing escrow account shall be
transferred to the state treasurer.

(9) The effect of transferring contracts for health care services
from one taxpayer to another taxpayer is to transfer the tax prepaynent
obligation wth respect to the contracts.

(10) On or before June 1st of each year, the conm ssioner shal
notify each taxpayer required to nake prepaynents in that year of the
anount of each prepaynent and shall provide remttance fornms to be used
by the taxpayer. However, a taxpayer's responsibility to nake
prepaynments is not affected by failure of the conmm ssioner to send, or
t he taxpayer to receive, the notice or forns.

Sec. 42. RCW66.24.210 and 2008 c 94 s 8 are each anended to read
as follows:

(1) There is hereby inposed upon all w nes except cider sold to
W ne distributors and the Washington state |iquor control board, within
the state a tax at the rate of twenty and one-fourth cents per liter.
Any donestic winery or certificate of approval holder acting as a
distributor of its own production shall pay taxes inposed by this
section. There is hereby inposed on all <cider sold to wne
di stributors and the Washington state |iquor control board within the
state a tax at the rate of three and fifty-nine one-hundredths cents
per liter. However, wine sold or shipped in bulk from one wnery to
anot her wi nery shall not be subject to such tax.

(a) The tax provided for in this section shall be collected by
di rect paynents based on wi ne purchased by w ne distributors.

(b) Except as provided in subsection (7) of this section, every
person purchasi ng wi ne under the provisions of this section shall on or
before the twentieth day of each nonth report to the board all
purchases during the preceding cal endar nonth in such manner and upon
such forns as may be prescribed by the board, and with such report
shall pay the tax due fromthe purchases covered by such report unl ess
t he sanme has previously been paid. Any such purchaser of w ne whose
appl i cabl e tax paynment is not postnmarked by the twentieth day foll ow ng
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the nonth of purchase will be assessed a penalty at the rate of two
percent a nonth or fraction thereof. The board may require that every
such person shall execute to and file with the board a bond to be
approved by the board, in such amount as the board may fix, securing
t he paynent of the tax. |If any such person fails to pay the tax when
due, the board may forthwith suspend or cancel the license until al
taxes are paid.

(c) Any licensed retailer authorized to purchase wine from a
certificate of approval holder with a direct shipnment endorsenent or a
donmestic w nery shall nmake nonthly reports to the Iiquor control board
on w ne purchased during the precedi ng cal endar nonth in the manner and
upon such forns as may be prescri bed by the board.

(2) An additional tax is inposed equal to the rate specified in RCW
82.02.030 nmultiplied by the tax payabl e under subsection (1) of this
section. All revenues collected during any nonth fromthis additional
tax shall be transferred to the state general fund by the twenty-fifth
day of the follow ng nonth.

(3) An additional tax is inposed on w nes subject to tax under
subsection (1) of this section, at the rate of one-fourth of one cent
per liter for wine sold after June 30, 1987. After June 30, 1996, such
additional tax does not apply to cider. An additional tax of five one-
hundredt hs of one cent per liter is inposed on cider sold after June
30, 1996. Al revenues collected under this subsection (3) shall be
di sbursed quarterly to the Wshington wine commssion for use in
carrying out the purposes of chapter 15.88 RCW

(4) An additional tax is inposed on all w ne subject to tax under
subsection (1) of this section. The additional tax is equal to twenty-
three and forty-four one-hundredths cents per liter on fortified w ne
as defined in RCW 66.04.010 when bottled or packaged by the
manuf acturer, one cent per liter on all other w ne except cider, and
ei ght een one-hundredths of one cent per liter on cider. Al revenues
coll ected during any nonth fromthis additional tax shall be deposited
in the ((violence reduction and drug enforcenent account under RCW
69-50-520)) state general fund by the twenty-fifth day of the foll ow ng
nont h.

(5)(a) An additional tax is inposed on all cider subject to tax
under subsection (1) of this section. The additional tax is equal to
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two and four one-hundredths cents per liter of cider sold after June
30, 1996, and before July 1, 1997, and is equal to four and seven one-
hundredt hs cents per liter of cider sold after June 30, 1997.

(b) Al revenues collected from the additional tax inposed under
this subsection (5) shall be deposited in the ((health—servieces—account
vhder—RCOW43+72-900)) state general fund

(6) For the purposes of this section, "cider" neans table w ne that
contains not | ess than one-half of one percent of al cohol by vol unme and
not nore than seven percent of alcohol by volunme and is made fromthe
normal alcoholic fernentation of the juice of sound, ripe apples or
pears. "Cider" includes, but is not limted to, flavored, sparkling,
or carbonated cider and cider made from condensed appl e or pear nust.

(7) For the purposes of this section, out-of-state w neries shal
pay taxes under this section on wne sold and shipped directly to
Washi ngton state residents in a manner consistent with the requirenents
of a wine distributor under subsections (1) through (4) of this
section, except wineries shall be responsible for the tax and not the
resi dent purchaser.

Sec. 43. RCW66.24.290 and 2006 ¢ 302 s 7 are each anended to read
as follows:

(1) Any mcrobrewer or donestic brewery or beer distributor
licensed under this title may sell and deliver beer and strong beer to
hol ders of authorized |icenses direct, but to no other person, other
than the board. Any certificate of approval holder authorized to act
as a distributor under RCW 66.24.270 shall pay the taxes inposed by
this section.

(a) Every such brewery or beer distributor shall report all sales
to the board nonthly, pursuant to the regul ations, and shall pay to the
board as an added tax for the privilege of manufacturing and selling
the beer and strong beer within the state a tax of one dollar and
thirty cents per barrel of thirty-one gallons on sales to |icensees
within the state and on sales to |licensees within the state of bottled
and canned beer, including strong beer, shall pay a tax conputed in
gallons at the rate of one dollar and thirty cents per barrel of
thirty-one gall ons.

(b) Any brewery or beer distributor whose applicable tax paynent is
not postmarked by the twentieth day following the nonth of sale will be
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assessed a penalty at the rate of two percent per nonth or fraction
t her eof . Beer and strong beer shall be sold by breweries and
distributors in seal ed barrels or packages.

(c) The noneys col |l ected under this subsection shall be distributed
as follows: (i) Three-tenths of a percent shall be distributed to
border areas under RCW 66.08.195; and (ii) of the remaining noneys:
(A) Twenty percent shall be distributed to counties in the same nmanner
as under RCW 66. 08. 200; and (B) eighty percent shall be distributed to
incorporated cities and towns in the sane manner as under RCW
66. 08. 210.

(d) Any licensed retailer authorized to purchase beer from a
certificate of approval holder with a direct shipnment endorsenent or a
brewery or mcrobrewery shall nmake nonthly reports to the I|iquor
control board on beer purchased during the preceding cal endar nonth in
t he manner and upon such fornms as nmay be prescri bed by the board.

(2) An additional tax is inposed on all beer and strong beer
subject to tax under subsection (1) of this section. The additiona
tax is equal to two dollars per barrel of thirty-one gallons. Al
revenues collected during any nonth fromthis additional tax shall be
deposited in the ((wolence—reduction—and—drug—enforcerent—account
uhrder—ROAM69-50-520)) state general fund by the twenty-fifth day of the
fol | ow ng nont h.

(3)(a) An additional tax is inposed on all beer and strong beer
subject to tax under subsection (1) of this section. The additiona
tax is equal to ninety-six cents per barrel of thirty-one gallons
t hrough June 30, 1995, two dollars and thirty-nine cents per barrel of
thirty-one gallons for the period July 1, 1995, through June 30, 1997,
and four dollars and seventy-eight cents per barrel of thirty-one
gal l ons thereafter.

(b) The additional tax inposed under this subsection does not apply
to the sale of the first sixty thousand barrels of beer each year by
breweries that are entitled to a reduced rate of tax under 26 U S C
Sec. 5051, as existing on July 1, 1993, or such subsequent date as may
be provided by the board by rule consistent with the purposes of this
exenpti on.

(c) Al revenues collected from the additional tax inposed under
this subsection (3) shall be deposited in the ((health—servieces—account
vhder—RCOW43+72-900)) state general fund
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(4) An additional tax is inposed on all beer and strong beer that
is subject to tax under subsection (1) of this section that is in the
first sixty thousand barrels of beer and strong beer by breweries that
are entitled to a reduced rate of tax under 26 U S.C. Sec. 5051, as
existing on July 1, 1993, or such subsequent date as may be provi ded by
the board by rule consistent wwth the purposes of the exenption under
subsection (3)(b) of this section. The additional tax is equal to one
dollar and forty-eight and two-tenths cents per barrel of thirty-one
gallons. By the twenty-fifth day of the follow ng nonth, three percent
of the revenues collected fromthis additional tax shall be distributed
to border areas under RCW 66.08. 195 and the renai ni ng noneys shall be
transferred to the state general fund.

(5 The board may neake refunds for all taxes paid on beer and
strong beer exported fromthe state for use outside the state.

(6) The board may require filing with the board of a bond to be

approved by it, in such anobunt as the board may fix, securing the
paynment of the tax. |If any licensee fails to pay the tax when due, the
board may forthwith suspend or cancel his or her license until al

taxes are paid.

Sec. 44. RCW67.70.240 and 2001 ¢ 3 s 4 are each anended to read
as follows:

The noneys in the state lottery account shall be used only:

(1) For the paynent of prizes to the holders of winning lottery
tickets or shares;

(2) For purposes of making deposits into the reserve account
created by RCW 67.70.250 and into the lottery adm nistrative account
created by RCW67. 70. 260;

(3) For purposes of making deposits into the education construction
fund ((and—student—achievenrent—fund)) created in RCW43. 135. 045. ((Fe+r
the transition period fromJuly 1, 2001, until and including June 30,
2002y —percent—of—the-—rnoreys—not—otherwse—oblgated—under—thi-s
seetton—shal-—be—placed —+n—the—student —acheverent —fFunad —and — -y
percent of these npneys shall be placed in the education construction
Furnd—On—and—after—Juby— 14— 2002 —unti-—June— 30— 2004 —sevenby-Hve

I T hal 1| I L I I . .
fund-)) On and after July 1, 2004, all deposits not otherw se
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obligated wunder this section shall be placed in the education
construction fund. Moneys in the state lottery account deposited in
t he education construction fund ((anrdthe—student—achieverent—fund))
are included in "general state revenues" under RCW39. 42. 070;

(4) For distribution to a county for the purpose of paying the
principal and interest paynents on bonds issued by the county to
construct a baseball stadium as defined in RCW82.14.0485, including
reasonably necessary preconstruction costs. Three mllion dollars
shall be distributed under this subsection during cal endar year 1996.
During subsequent years, such distributions shall equal the prior
year's distributions increased by four percent. Distributions under
this subsection shall cease when the bonds issued for the construction
of the baseball stadium are retired, but not nore than twenty years
after the tax under RCW82.14.0485 is first inposed,

(5) For distribution to the stadium and exhibition center account,
created in RCW 43.99N. 060. Subject to the <conditions of RCW
43.99N. 070, six mllion dollars shall be distributed under this
subsection during the calendar year 1998. During subsequent years,
such distribution shall equal the prior year's distributions increased
by four percent. No distribution my be made under this subsection
after Decenber 31, 1999, unless the conditions for issuance of the
bonds wunder RCW 43.99N.020(2) are net. Di stributions wunder this
subsection shall cease when the bonds are retired, but not later than
Decenber 31, 2020;

(6) For the purchase and pronmotion of |ottery ganes and gane-
rel ated services; and

(7) For the paynent of agent conpensati on.

The office of financial nmanagenent shall require the allotnent of
all expenses paid fromthe account and shall report to the ways and
means commttees of the senate and house of representatives any changes
in the allotnents.

Sec. 45. RCW67.70.340 and 2005 ¢ 369 s 4 are each anended to read
as follows:

(1) The legislature recognizes that creating a shared gane lottery
could result in less revenue being raised by the existing state lottery
ti cket sales. The legislature further recognizes that the ((t+we
funds)) fund nost inpacted by this potential event ((arethe-—student
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achieverent —fund —and)) 1is the education construction account.
Therefore, it is the intent of the legislature to use sone of the
proceeds from the shared gane lottery to make up the difference that
the potential state lottery revenue |oss would have on ((t+he—student
achieverrent—fund —and)) the education construction account. The
| egi sl ature further intends to use sonme of the proceeds fromthe shared
gane lottery to fund prograns and services related to problem and
pat hol ogi cal ganbl i ng.

(2) The ((student—achieverent—Fund-andthe)) education construction
account ((are)) is expected to ((eeHeetively)) receive one hundred two
mllion dollars annually fromstate | ottery ganes ot her than the shared
gane |ottery. For fiscal year 2003 and thereafter, if the anount of
| ottery revenues earmarked for the ((student—achieverent—fundandthe))
education construction account is |less than one hundred two mllion

dollars, the commssion, after nmaking the transfer required under
subsection (3) of this section, nust transfer sufficient noneys from
revenues derived from the shared gane lottery into the ((student
achieverment—fund—and—the)) education construction account to bring the
total revenue up to one hundred two mllion dollars. ( ( Fhe—tunds

transterred—ftrom-the—shared—ganetottery—account—under—thi-s—subsection

(3)(a) The conmi ssion shall transfer, fromrevenue derived fromthe
shared gane lottery, to the problem ganbling account created in RCW
43. 20A. 892, an anount equal to the percentage specified in (b) of this
subsection of net receipts. For purposes of this subsection, "net
recei pts" neans the difference between (i) revenue received from the
sale of lottery tickets or shares and revenue received fromthe sal e of
shared ganme lottery tickets or shares; and (ii) the sum of paynents
made to w nners.

(b) In fiscal year 2006, the percentage to be transferred to the
probl em ganbl i ng account is one-tenth of one percent. |In fiscal year
2007 and subsequent fiscal years, the percentage to be transferred to
t he probl emganbling account is thirteen one-hundredths of one percent.

(4) The remaining net revenues, if any, in the shared gane lottery
account after the transfers pursuant to this section shall be deposited
into the general fund.
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Sec. 46. RCW69.50.505 and 2008 ¢ 6 s 631 are each anended to read
as follows:

(1) The followng are subject to seizure and forfeiture and no
property right exists in them

(a) Al controlled substances which have been manufactured,
di stributed, dispensed, acquired, or possessed in violation of this
chapter or chapter 69.41 or 69.52 RCW and all hazardous chem cals, as
defined in RCW 64.44.010, wused or intended to be wused in the
manuf act ure of controll ed substances;

(b) Al raw materials, products, and equi pnment of any kind which
are used, or intended for wuse, in mnufacturing, conpounding,
pr ocessi ng, del i veri ng, i nporting, or exporting any controlled
substance in violation of this chapter or chapter 69.41 or 69.52 RCW

(c) Al property which is used, or intended for use, as a container
for property described in (a) or (b) of this subsection;

(d) Al conveyances, including aircraft, vehicles, or vessels,
whi ch are used, or intended for use, in any manner to facilitate the
sale, delivery, or receipt of property described in (a) or (b) of this
subsection, except that:

(i) No conveyance used by any person as a common carrier in the
transaction of business as a common carrier is subject to forfeiture
under this section unless it appears that the owner or other person in
charge of the conveyance is a consenting party or privy to a violation
of this chapter or chapter 69.41 or 69.52 RCW

(i1) No conveyance is subject to forfeiture under this section by
reason of any act or om ssion established by the owner thereof to have
been conmtted or omtted wthout the ower's know edge or consent;

(ii1) No conveyance is subject to forfeiture under this section if
used in the receipt of only an anount of marijuana for which possession
constitutes a m sdeneanor under RCW69. 50. 4014;

(tv) A forfeiture of a conveyance encunbered by a bona fide
security interest is subject to the interest of the secured party if
the secured party neither had know edge of nor consented to the act or
om ssion; and

(v) When the owner of a conveyance has been arrested under this
chapter or chapter 69.41 or 69.52 RCW the conveyance in which the
person is arrested may not be subject to forfeiture unless it is seized
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or process is issued for its seizure within ten days of the owner's
arrest;

(e) Al books, records, and research products and materials,
including fornulas, mcrofilm tapes, and data which are used, or
intended for use, in violation of this chapter or chapter 69.41 or
69. 52 RCW

(f) Al drug paraphernali a;

(g) Al noneys, negotiable instrunments, securities, or other
tangi bl e or intangible property of value furnished or intended to be
furnished by any person in exchange for a controlled substance in
violation of this chapter or chapter 69.41 or 69.52 RCW all tangible
or intangi bl e personal property, proceeds, or assets acquired in whole
or in part with proceeds traceable to an exchange or series of
exchanges in violation of this chapter or chapter 69.41 or 69.52 RCW
and all noneys, negotiable instruments, and securities used or intended
to be used to facilitate any violation of this chapter or chapter 69.41
or 69.52 RCW A forfeiture of noney, negotiable instrunents,
securities, or other tangible or intangible property encunbered by a
bona fide security interest is subject to the interest of the secured
party if, at the tinme the security interest was created, the secured
party neither had know edge of nor consented to the act or om ssion
No personal property may be forfeited under this subsection (1)(g), to
the extent of the interest of an owner, by reason of any act or
om ssion which that owner establishes was commtted or omtted w thout
t he owner's know edge or consent; and

(h) Al real property, including any right, title, and interest in
the whole of any lot or tract of l|and, and any appurtenances or
i nprovenents which are being used with the know edge of the owner for
the manufacturing, conpounding, processing, delivery, inporting, or
exporting of any controlled substance, or which have been acquired in
whol e or in part wth proceeds traceable to an exchange or series of
exchanges in violation of this chapter or chapter 69.41 or 69.52 RCW
if such activity is not less than a class C felony and a substanti al
nexus exists between the commercial production or sale of the
control | ed substance and the real property. However:

(1) No property may be forfeited pursuant to this subsection
(1)(h), tothe extent of the interest of an owner, by reason of any act
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or omssion commtted or omtted wthout the owner's know edge or
consent ;

(11) The bona fide gift of a controlled substance, | egend drug, or
imtation controlled substance shall not result in the forfeiture of
real property;

(tit) The possession of marijuana shall not result in the
forfeiture of real property unless the marijuana is possessed for
comerci al purposes, the anobunt possessed is five or nore plants or one
pound or nore of marijuana, and a substantial nexus exists between the
possession of marijuana and the real property. In such a case, the
intent of the offender shall be determ ned by the preponderance of the
evidence, including the offender's prior crimnal history, the anount
of marijuana possessed by the offender, the sophistication of the
activity or equipnent used by the offender, and other evidence which
denonstrates the offender's intent to engage in comrercial activity;

(iv) The unlawful sale of marijuana or a |egend drug shall not
result in the forfeiture of real property unless the sale was forty
grams or nore in the case of nmarijuana or one hundred dollars or nore
in the case of a |l egend drug, and a substantial nexus exists between
the unlawful sale and the real property; and

(v) A forfeiture of real property encunbered by a bona fide
security interest is subject to the interest of the secured party if
the secured party, at the time the security interest was created,
nei t her had know edge of nor consented to the act or om ssion.

(2) Real or personal property subject to forfeiture under this
chapter may be seized by any board inspector or | aw enforcenent officer
of this state upon process issued by any superior court having
jurisdiction over the property. Seizure of real property shall include
the filing of a lis pendens by the seizing agency. Real property
seized wunder this section shall not be transferred or otherw se
conveyed until ninety days after seizure or wuntil a judgnment of
forfeiture is entered, whichever is later: PROVI DED, That real
property seized under this section may be transferred or conveyed to
any person or entity who acquires title by foreclosure or deed in |lieu
of foreclosure of a security interest. Seizure of personal property
W t hout process may be nmade if:

(a) The seizure is incident to an arrest or a search under a search
warrant or an i nspection under an adm nistrative inspection warrant;
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(b) The property subject to seizure has been the subject of a prior
judgnent in favor of the state in a crimnal injunction or forfeiture
proceedi ng based upon this chapter;

(c) A board inspector or |aw enforcenent officer has probabl e cause
to believe that the property is directly or indirectly dangerous to
health or safety; or

(d) The board inspector or |aw enforcenent officer has probable
cause to believe that the property was used or is intended to be used
in violation of this chapter.

(3) In the event of seizure pursuant to subsection (2) of this
section, proceedings for forfeiture shall be deenmed comenced by the
seizure. The |aw enforcenent agency under whose authority the seizure
was made shall cause notice to be served within fifteen days follow ng
the seizure on the owner of the property seized and the person in
charge thereof and any person having any known right or interest
therein, including any community property interest, of the seizure and
intended forfeiture of the seized property. Service of notice of
sei zure of real property shall be nade according to the rules of civi
procedure. However, the state may not obtain a default judgnment with
respect to real property against a party who is served by substituted
service absent an affidavit stating that a good faith effort has been
made to ascertain if the defaulted party is incarcerated within the
state, and that there is no present basis to believe that the party is
incarcerated within the state. Notice of seizure in the case of
property subject to a security interest that has been perfected by
filing a financing statenment in accordance with chapter 62A. 9A RCW or
a certificate of title, shall be nade by service upon the secured party
or the secured party's assignee at the address shown on the financing
statenent or the certificate of title. The notice of seizure in other
cases may be served by any nethod authorized by law or court rule
including but not limted to service by certified mail with return
recei pt requested. Service by mail shall be deened conplete upon
mailing within the fifteen day period follow ng the seizure.

(4) If no person notifies the seizing |aw enforcenent agency in
witing of the person's claimof ownership or right to possession of
items specified in subsection (1)(d), (g), or (h) of this section
within forty-five days of the seizure in the case of personal property
and ninety days in the case of real property, the item seized shall be
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deened forfeited. The community property interest in real property of
a person whose spouse or donestic partner commtted a violation giving
rise to seizure of the real property may not be forfeited if the person
did not participate in the violation.

(5) If any person notifies the seizing | aw enforcenent agency in
witing of the person's claimof ownership or right to possession of
itenms specified in subsection (1)(b), (c), (d), (e), (f), (g), or (h)
of this section within forty-five days of the seizure in the case of
personal property and ninety days in the case of real property, the
person or persons shall be afforded a reasonable opportunity to be
heard as to the claimor right. The hearing shall be before the chief
| aw enforcenment officer of the seizing agency or the chief |aw
enforcenent officer's designee, except where the seizing agency is a
state agency as defined in RCW 34.12.020(4), the hearing shall be
before the chief |law enforcenent officer of the seizing agency or an
adm nistrative | aw judge appoi nted under chapter 34.12 RCW except that
any person asserting a claimor right nmay renove the matter to a court
of conpetent jurisdiction. Renmoval of any matter involving persona
property may only be acconplished according to the rules of civil
procedure. The person seeking renoval of the matter nust serve process
agai nst the state, county, political subdivision, or nunicipality that
operates the seizing agency, and any other party of interest, in
accordance with RCW 4. 28.080 or 4.92.020, wthin forty-five days after
the person seeking renoval has notified the seizing |aw enforcenment
agency of the person's claimof ownership or right to possession. The
court to which the matter is to be renoved shall be the district court
when the aggregate value of personal property is wthin the
jurisdictional Iimt set forth in RCW3.66.020. A hearing before the
sei zi ng agency and any appeal therefrom shall be under Title 34 RCW
In all cases, the burden of proof is upon the | aw enforcenent agency to
establish, by a preponderance of the evidence, that the property is
subject to forfeiture.

The seizing |law enforcenent agency shall pronptly return the
article or articles to the claimant upon a determnation by the
adm nistrative law judge or court that the claimant is the present
| awful owner or is lawmully entitled to possession thereof of itens
specified in subsection (1)(b), (c), (d), (e), (f), (g), or (h) of this
section.
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(6) I'n any proceeding to forfeit property under this title, where
the claimnt substantially prevails, the claimant is entitled to
reasonabl e attorneys' fees reasonably incurred by the claimant. In
addition, in a court hearing between two or nore claimants to the
article or articles involved, the prevailing party is entitled to a
j udgnent for costs and reasonabl e attorneys' fees.

(7) Wen property is forfeited under this chapter the board or
sei zing | aw enf orcenent agency nay:

(a) Retain it for official use or upon application by any |aw
enforcenent agency of this state rel ease such property to such agency
for the exclusive use of enforcing the provisions of this chapter;

(b) Sell that which is not required to be destroyed by |aw and
which is not harnful to the public;

(c) Request the appropriate sheriff or director of public safety to
take custody of the property and renove it for disposition in
accordance wth I aw, or

(d) Forward it to the drug enforcenent admnistration for
di sposi tion.

(8)(a) When property is forfeited, the seizing agency shall keep a
record indicating the identity of the prior owner, if known, a
description of the property, the disposition of the property, the val ue
of the property at the tine of seizure, and the anount of proceeds
realized fromdisposition of the property.

(b) Each sei zing agency shall retain records of forfeited property
for at | east seven years.

(c) Each seizing agency shall file a report including a copy of the
records of forfeited property with the state treasurer each cal endar
quarter.

(d) The quarterly report need not include a record of forfeited
property that is still being held for use as evidence during the
i nvestigation or prosecution of a case or during the appeal from a
convi ction.

(9)(a) By January 31st of each year, each seizing agency shall
remt to the state treasurer an anount equal to ten percent of the net
proceeds of any property forfeited during the precedi ng cal endar year.

Money remtted shall be deposited in the ((welercereductionanddrug
enforecerent—acecount—underROAM69-50-520)) state general fund.
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(b) The net proceeds of forfeited property is the value of the
forfeitable interest in the property after deducting the cost of
satisfying any bona fide security interest to which the property is
subject at the tine of seizure; and in the case of sold property, after
deducting the cost of sale, including reasonable fees or conm ssions
paid to independent selling agents, and the cost of any wvalid
| andl ord' s clai mfor damages under subsection (15) of this section.

(c) The value of sold forfeited property is the sale price. The
value of retained forfeited property is the fair market value of the
property at the tine of seizure, determ ned when possi ble by reference
to an applicable comonly used index, such as the index used by the
departnent of licensing for valuation of notor vehicles. A seizing
agency may use, but need not use, an i ndependent qualified appraiser to
determ ne the val ue of retained property. |If an appraiser is used, the
val ue of the property appraised is net of the cost of the appraisal
The value of destroyed property and retained firearns or 1illegal
property is zero.

(10) Forfeited property and net proceeds not required to be paidto
the state treasurer shall be retained by the seizing |aw enforcenent
agency exclusively for the expansion and inprovenent of controlled
substances rel ated | aw enforcenent activity. Money retained under this
section may not be used to supplant preexisting fundi ng sources.

(11) Controlled substances listed in Schedule I, IIl, II1I, IV, and
V that are possessed, transferred, sold, or offered for sale in
violation of this chapter are contraband and shall be seized and
summarily forfeited to the state. Controll ed substances listed in
Schedule I, 11, I1l, 1V, and V, which are seized or cone into the
possession of the board, the owners of which are unknown, are
contraband and shall be summarily forfeited to the board.

(12) Species of plants from which controlled substances in
Schedules | and Il may be derived whi ch have been planted or cultivated
in violation of this chapter, or of which the owners or cultivators are
unknown, or which are wld gromhs, may be seized and summarily
forfeited to the board.

(13) The failure, wupon demand by a board inspector or |aw
enforcenent officer, of the person in occupancy or in control of I|and
or prem ses upon which the species of plants are growng or being
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stored to produce an appropriate registration or proof that he or she
is the holder thereof constitutes authority for the seizure and
forfeiture of the plants.

(14) Upon the entry of an order of forfeiture of real property, the
court shall forward a copy of the order to the assessor of the county
in which the property is located. Orders for the forfeiture of rea
property shall be entered by the superior court, subject to court
rules. Such an order shall be filed by the seizing agency in the
county auditor's records in the county in which the real property is
| ocat ed.

(15) A landlord nmay assert a clai magainst proceeds fromthe sale
of assets seized and forfeited under subsection (7)(b) of this section,
only if:

(a) Alaw enforcenent officer, while acting in his or her official
capacity, directly caused damage to the conplaining |andlord' s property
whi | e executing a search of a tenant's residence; and

(b) The landlord has applied any funds renmaining in the tenant's
deposit, to which the landlord has a right under chapter 59.18 RCW to
cover the damage directly caused by a | aw enforcenent officer prior to
asserting a claimunder the provisions of this section;

(1) Only if the funds applied under (b) of this subsection are
insufficient to satisfy the damage directly caused by a | aw enf or cenent
officer, may the | andl ord seek conpensation for the damage by filing a
cl aim agai nst the governnental entity under whose authority the |aw
enforcenent agency operates within thirty days after the search;

(ii) Only if the governnental entity denies or fails to respond to
the landlord's claimw thin sixty days of the date of filing, may the
| andl ord col | ect danmages under this subsection by filing wwthinthirty
days of denial or the expiration of the sixty-day period, whichever
occurs first, a claimwth the seizing |law enforcenent agency. The
seizing | aw enforcenent agency nust notify the |andlord of the status
of the claim by the end of the thirty-day period. Nothing in this
section requires the claimto be paid by the end of the sixty-day or
thirty-day period.

(c) For any claim filed under (b) of this subsection, the [|aw
enforcenment agency shall pay the claim unless the agency provides
substantial proof that the landlord either:
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(1) Knew or consented to actions of the tenant in violation of this
chapter or chapter 69.41 or 69.52 RCW or

(i1) Failed to respond to a notification of the illegal activity,
provi ded by a | aw enforcenent agency under RCW59. 18. 075, within seven
days of receipt of notification of the illegal activity.

(16) The landlord's claimfor damages under subsection (15) of this
section may not include a claimfor |oss of business and is limted to:

(a) Damage to tangi ble property and cl ean-up costs;

(b) The | esser of the cost of repair or fair market value of the
damage directly caused by a | aw enforcenent officer;

(c) The proceeds fromthe sale of the specific tenant's property
sei zed and forfeited under subsection (7)(b) of this section; and

(d) The proceeds avail able after the seizing | aw enforcenent agency
satisfies any bona fide security interest in the tenant's property and
costs related to sale of the tenant's property as provided by
subsection (9)(b) of this section.

(17) Subsections (15) and (16) of this section do not limt any
other rights a landlord my have against a tenant to collect for
danmages. However, if a |law enforcenent agency satisfies a landlord's
cl ai munder subsection (15) of this section, the rights the |andlord
has agai nst the tenant for damages directly caused by a | aw enf or cenent
officer under the terns of the landlord and tenant's contract are
subrogated to the | aw enforcenent agency.

NEW SECTION. Sec. 47. RCW69.50.520 (Violence reduction and drug
enforcenent account) and 2005 ¢ 518 s 937, 2005 c¢ 514 s 1107, 2005 c
514 s 202, 2004 c 276 s 912, 2003 1st sp.s. ¢ 25 s 930, & 2002 c 371 s
920 are each repeal ed.

Sec. 48. RCW 70.05.125 and 1998 ¢ 266 s 1 are each anended to read
as follows:

(1) The county public health account is created in the state
treasury. Funds deposited in the county public health account shall be
distributed by the state treasurer to each local public health
jurisdiction based upon amounts certified to it by the departnent of
community, trade, and econom c devel opnent in consultation with the
Washi ngton state association of counties. The account shall include
funds distributed under RCW ((8244—310—and)) 82.14.200(8) and such
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funds as are appropriated to the account from the ((health—serviees
accounrt—under—ROA-43+72-900)) state general fund, the public health
services account under RCW 43.72.902, and such other funds as the
| egi sl ature may appropriate to it.

(2)(a) The director of the departnent of conmmunity, trade, and
econom ¢ devel opnent shall certify the anmobunts to be distributed to
each local public health jurisdiction using 1995 as the base year of
actual city contributions to | ocal public health.

(b) Only if funds are available and in an anmobunt no greater than
avail abl e funds under RCW 82.14.200(8), the departnent of conmunity,
trade, and econom c devel opnment shall adjust the anmount certified under
(a) of this subsection to conpensate for any annexation of an area with
fifty thousand residents or nore to any city as a result of a petition
during cal endar year 1996 or 1997, or for any city that becanme newy
i ncorporated as a result of an election during cal endar year 1994 or
1995. The anpbunt to be adjusted shall be equal to the anmpunt which
ot herwi se woul d have been lost to the health jurisdiction due to the
annexation or incorporation as cal culated using the jurisdiction's 1995
fundi ng fornmul a.

(c) The county treasurer shall certify the actual 1995 city
contribution to the department. Funds in excess of the base shall be
di stributed proportionately anong the health jurisdictions based on
i ncorporated population figures as |ast determned by the office of
financi al managenent.

(3) Mneys distributed under this section shall be expended
exclusively for local public health purposes.

Sec. 49. RCW70.47.015 and 2008 ¢ 217 s 99 are each anended to
read as foll ows:

(1) The legislature finds that the basic health plan has been an
effective programin providing health coverage for uninsured residents.
Further, since 1993, substantial anmounts of public funds have been
al l ocated for subsidized basic health plan enrol |l nent.

(2) ((tt is the intent of the legislature that the basic health
phan —enrol-Hrent — be —expanded — conststent —wth —funds

[l
N N A N
waw y 7V
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3))) Effective January 1, 1996, basic health plan enroll ees whose
incone is less than one hundred twenty-five percent of the federal
poverty level shall pay at |east a ten-dollar prem umshare.

((4)) (3) No later than July 1, 1996, the adm nistrator shal
i npl enent procedures whereby hospitals |icensed under chapters 70.41
and 71.12 RCW health carrier, rural health care facilities regul ated
under chapter 70.175 RCW and community and mgrant health centers
funded under RCW41.05. 220, may expeditiously assist patients and their
famlies in applying for basic health plan or nedical assistance
coverage, and in submtting such applications directly to the health
care authority or the departnent of social and health services. The
health care authority and the departnent of social and health services
shall nmake every effort to sinplify and expedite the application and
enrol | mrent process.

((5y)) (4) No later than July 1, 1996, the adm nistrator shal
i npl enment procedures whereby disability insurance producers, |icensed
under chapter 48.17 RCW may expeditiously assist patients and their
famlies in applying for basic health plan or nedical assistance
coverage, and in submtting such applications directly to the health
care authority or the departnent of social and health services.
| nsurance producers may receive a comm ssion for each individual sale
of the basic health plan to anyone not signed up within the previous
five years and a comm ssion for each group sale of the basic health

plan, if funding for this purpose is provided in a specific
appropriation to the health care authority. No comm ssion shall be
provi ded upon a renewal. Conm ssions shall be determ ned based on the

estimated annual cost of the basic health plan, however, conm ssions
shall not result in a reduction in the prem um anount paid to health
carriers. For purposes of this section "health carrier” is as defined
in RCW 48.43. 005. The admnistrator may establish: (a) M ninum
educational requirenents that nust be conpleted by the insurance
producers; (b) an appoi ntnment process for insurance producers marketing
the basic health plan; or (c) standards for revocation of the
appoi ntment of an insurance producer to submt applications for cause,
i ncl uding untrustworthy or inconpetent conduct or harmto the public.
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The health care authority and the departnent of social and health
services shall make every effort to sinplify and expedite the
application and enrol | nent process.

Sec. 50. RCW 70.96A. 350 and 2008 ¢ 329 s 918 are each anended to
read as foll ows:

(1) The crimnal justice treatnment account is created in the state
treasury. Moneys in the account may be expended solely for: (a)
Subst ance abuse treatnment and treatnent support services for offenders
wth an addiction or a substance abuse problem that, if not treated,
would result in addiction, against whom charges are filed by a
prosecuting attorney in Washi ngton state; (b) the provision of drug and
al cohol treatnent services and treatnent support services for
nonvi ol ent offenders within a drug court program and (c) during the
2007- 2009 biennium operation of the integrated crisis response and
i ntensive case nmanagenent pilots contracted with the departnent of
social and health services division of alcohol and substance abuse
Moneys in the account may be spent only after appropriation.

(2) For purposes of this section:

(a) "Treatnent" neans services that are critical to a participant's
successful conpletion of his or her substance abuse treatnent program
but does not include the follow ng services: Housing other than that
provided as part of an inpatient substance abuse treatnent program
vocational training, and nental health counseling; and

(b) "Treatnment support”™ neans transportation to or frominpatient
or outpatient treatnent services when no viable alternative exists, and
child care services that are necessary to ensure a participant's
ability to attend outpatient treatnent sessions.

(3) Revenues to the crimnal justice treatnment account consist of:
(a) Funds transferred to the account pursuant to this section; and (b)
any ot her revenues appropriated to or deposited in the account.

(4)(a) For the fiscal biennium beginning July 1, 2003, the state
treasurer shall transfer eight mllion nine hundred fifty thousand
dollars from the general fund into the crimnal justice treatnent
account, divided into eight equal quarterly paynments. For the fiscal
year beginning July 1, 2005, and each subsequent fiscal year, the state
treasurer shall transfer eight mllion tw hundred fifty thousand
dollars from the general fund to the crimnal justice treatnent
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account, divided into four equal quarterly payments. For the fiscal
year beginning July 1, 2006, and each subsequent fiscal year, the
anount transferred shall be increased on an annual basis by the
inmplicit price deflator as published by the federal bureau of |abor
statistics.

(b) ((For the fiscal bienntum beginning July 1, 2003, and each
bi enntum thereafter, the state treasurer shall transfer twe milion

subsectton—{4-(by——shatH—beused-—solelyfor—provi-ding—drug—and—alcohol
treatnment services to offenders confined in a state correctional
FactH+ty—who —are—assessed—wth—an—addiction—or—a—substance —abuse
problem-that—-H—not—treatedwouldresut—in—addicti-on—

£¢r)) In each odd-nunbered year, the | egislature shall appropriate
the anount transferred to the crimnal justice treatnment account in (a)
of this subsection to the division of alcohol and substance abuse for
t he purposes of subsection (5) of this section.

(5) Moneys appropriated to the division of alcohol and substance
abuse fromthe crimnal justice treatnent account shall be distributed
as specified in this subsection. The departnent shall serve as the
fiscal agent for purposes of distribution. Until July 1, 2004, the
departnment may not use noneys appropriated fromthe crimnal justice
treatment account for adm nistrative expenses and shall distribute al
anount s appropriated under subsection (4)((&e))) (b) of this sectionin
accordance with this subsection. Beginning in July 1, 2004, the
departnent may retain up to three percent of the anount appropriated
under subsection (4)((€e))) (b) of this section for its admnistrative
costs.

(a) Seventy percent of anpunts appropriated to the division from
the account shall be distributed to counties pursuant to the
distribution fornula adopted under this section. The division of
al cohol and substance abuse, in consultation with the departnment of
corrections, the sentencing guidelines conm ssion, the Washi ngton state
associ ation of counties, the Washi ngton state associ ation of drug court
prof essi onal s, the superior court judges' association, the Washington
associ ation of prosecuting attorneys, representatives of the crim nal
def ense bar, representatives of substance abuse treatnent providers,
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and any other person deened by the division to be necessary, shall
establish a fair and reasonable nethodology for distribution to
counties of noneys in the crimnal justice treatnent account. County
or regional plans submtted for the expenditure of fornula funds nust
be approved by the panel established in (b) of this subsection.

(b) Thirty percent of the anmobunts appropriated to the division from
the account shall be distributed as grants for purposes of treating
of fenders against whom charges are filed by a county prosecuting
attorney. The division shall appoint a panel of representatives from
t he Washington association of prosecuting attorneys, the Wshington
associ ation of sheriffs and police chiefs, the superior court judges'
association, the Wshington state association of counties, the
Washi ngton defender's association or the Wshington association of
crim nal defense | awers, the departnent of corrections, the Washi ngton
state association of drug court professionals, substance abuse
treatnment providers, and the division. The panel shall review county
or regional plans for funding under (a) of this subsection and grants
approved under this subsection. The panel shall attenpt to ensure that
treatnent as funded by the grants is avail able to of fenders statew de.

(6) The county al cohol and drug coordinator, county prosecutor,
county sheriff, county superior court, a substance abuse treatnent
provi der appointed by the county |l egislative authority, a nenber of the
crimnal defense bar appointed by the county legislative authority,
and, in counties with a drug court, a representative of the drug court
shall jointly submt a plan, approved by the county |egislative
authority or authorities, to the panel established in subsection (5)(b)
of this section, for disposition of all the funds provided from the
crimnal justice treatnment account within that county. The funds shal
be wused solely to provide approved alcohol and substance abuse
treatment pursuant to RCW 70.96A. 090 and treatnent support services.
No nore than ten percent of the total noneys received under subsections
(4) and (5) of this section by a county or group of counties
participating in a regional agreenent shall be spent for treatnent
support services.

(7) Counties are encouraged to consider regional agreenents and
submt regional plans for the efficient delivery of treatnent under
this section.
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(8 Moneys allocated wunder this section shall be wused to
suppl enent, not supplant, other federal, state, and |ocal funds used
for substance abuse treatnent.

(9) Counties nmust meet the «criteria established in RCW
2.28.170(3)(b).

Sec. 51. RCW70.146.010 and 1986 ¢ 3 s 1 are each anended to read
as follows:

The long-range health and environnmental goals for the state of
Washington require the protection of the state's surface and
underground waters for the health, safety, use, enjoynent, and econom c
benefit of its people. It is the purpose of this chapter to provide
financial assistance to the state and to local governnments for the
pl anni ng, design, acquisition, construction, and inprovenent of water
pollution control facilities and related activities in the achi evenent
of state and federal water pollution control requirements for the
protection of the state's waters.

It isthe intent of the legislature that distribution of noneys for
wat er pollution control facilities under this chapter be made on an
equi tabl e basis taking i nto consideration | egal mandates, |ocal effort,
rat epayer inpacts, and past distributions of state and federal noneys
for water pollution control facilities.

It is the intent of this chapter that the cost of any water
pollution control facility attributable to increased or additional
capacity that exceeds one hundred ten percent of existing needs at the
time of application for assistance under this chapter shall be entirely
a local or private responsibility. It is the intent of this chapter
that industrial pretreatnent be paid by industries and that ((the—water

gual+ty—-aeceount)) state funds shall not be used for such purposes.

Sec. 52. RCW70.146.020 and 1995 2nd sp.s. ¢ 18 s 920 are each
anmended to read as foll ows:

Unl ess the context clearly requires otherwise, the definitions in
this section apply throughout this chapter.

(1) {{“Account™—peans—the —water —guabty—aceount —+n—the —state
treasury.

2y)) "Departnent” neans the departnment of ecol ogy.
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((3»)) (2) "Eligible cost" nmeans the cost of that portion of a
water pollution control facility that can be financed under this
chapter excluding any portion of a facility's cost attributable to
capacity that is in excess of that reasonably required to address one
hundred ten percent of the applicant's needs for water pollution
control existing at the tinme application is submtted for assistance
under this chapter.

((4)) (3) "water pollution control facility" or "facilities"
means any facilities or systens for the control, collection, storage,
treatnment, disposal, or recycling of wastewater, including but not
limted to sanitary sewage, storm water, residential, comercial,
i ndustrial, and agricultural wastes, which are causing water quality
degradati on due to concentrations of conventional, nonconventional, or
toxic pollutants. Water pollution control facilities include al
equi pnent, utilities, structures, real property, and interests in and
i nprovenents on real property necessary for or incidental to such
pur pose. Water pollution <control facilities also include such
facilities, equipnent, and collection systenms as are necessary to
protect federally designated sol e source aquifers.

((5y»)) (4) "water pollution control activities" means actions
taken by a public body for the follow ng purposes: (a) To prevent or
mtigate pollution of underground water; (b) to control nonpoint
sources of water pollution; (c) to restore the water quality of fresh
wat er | akes; and (d) to maintain or inprove water quality through the
use of water pollution control facilities or other neans. During the
1995-1997 fiscal biennium "water pollution <control activities"
i ncludes activities by state agencies to protect public drinking water
suppl i es and sour ces.

((66y)) (5) "Public body" neans the state of Washington or any
agency, county, city or town, conservation district, other politica
subdi vi si on, nunici pal corporation, quasi-nunicipal corporation, and
those Indian tribes now or hereafter recognized as such by the federal
gover nnent .

((H)) (6) "water pollution" neans such contam nation, or other
alteration of the physical, chem cal, or biological properties of any
waters of the state, including change in tenperature, taste, color
turbidity, or odor of the waters, or such discharge of any |iquid,
gaseous, solid, radioactive, or other substance into any waters of the
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state as wll or is likely to create a nuisance or render such waters
harnful, detrinental, or injurious to the public health, safety, or
wel fare, or to domestic, comercial, industrial, agricultural
recreational, or other legitinmate beneficial uses, or to |ivestock,
wld animals, birds, fish, or other aquatic life.

((68Y)) (7) "Nonpoint source water pollution"” means pollution that
enters any waters of the state from any di spersed wat er-based or | and-
use activities, including, but not limted to, atnospheric deposition,
surface water runoff from agricultural |ands, urban areas, and forest
| ands, subsurface or underground sources, and di scharges from boats or
ot her mari ne vessels.

((69Y)) (8) "Sole source aquifer”™ neans the sole or principal
source of public drinking water for an area designated by the
adm ni strator of the environnental protection agency pursuant to Public
Law 93-523, Sec. 1424(b).

Sec. 53. RCW 70.146.030 and 2007 ¢ 522 s 955 are each anended to
read as foll ows:

({ tH—TFhe—water—guatty—account—s—hereby—ereated—in—the—state
treasury.  Moneys in the account way be used only in a manner

NN aVla N N a N - \V/aVa¥a alaVa¥a a¥a N a¥a a a a aVa'
1 Ci A, waw .

admni-stered—by—the—departrent—of-—ecology—and—shall-—be—subjeect—to

o O
a¥a \V/aVa¥a N
O Vo y v,

the account- by the legislature.

£2))) The departnment may ((use—er—permt—the use of any—HBReyS—+h
the—aececount—to)) nake grants or loans to public bodies, including
grants to public bodies as cost-sharing nobneys in any case where
federal, local, or other funds are nmade avail able on a cost-sharing
basis, for water pollution control facilities and activities, or for
pur poses of assisting a public body to obtain an ownership interest in
wat er pollution control facilities and/or to defray a part of the
paynents nade by a public body to a service provider under a service
agreenent entered into pursuant to RCW 70. 150. 060, within the purposes
of this chapter and for related adm nistrative expenses. ((Fer—the
peroed—3duly—1,—2004—to6June—30,—2009-—+pneys—in—the—account—may—be
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used—to-—process—appbiecattons—recetved by —thedepartrent—that—seek+to
I I : o ol W I

I L vities . ’

shorene — technical — asststancef——Puget — Sound — educatton — and

ouwtreachf—and for—grants—and techntcal—asststanceto—pubbiec—bodies

for—watershed planning—under—chapter—96-82 ROA-)) No nore than three

percent of the noneys ((édepestted+nthe—-acecount)) may be used by the

departnent to pay for the adm nistration of the grant and | oan program
aut hori zed by this chapter.

({ £33 — Begianing —wHh — the — benntum—endi-ng — June — 30— 1997 - —the
departrent—shab-—present—a—bienntal—progress—report—on—the—use—olb

Sec. 54. RCW 70.146.040 and 1986 ¢ 3 s 6 are each anended to read
as follows:

No grant or |loan made in this chapter for fiscal year 1987 shall be
construed to establish a precedent for |evels of grants or |oans nade

( (Hromthewater—quality—-acecount)) under this chapter thereafter.

Sec. 55. RCW70.146. 060 and 1987 ¢ 527 s 1 and 1987 c 436 s 7 are
each reenacted and anended to read as foll ows:

( { Buring—the—pertod—Hrom-Julby— 31— 1987 —unti—June—30—1995—the
#e++emkng H-mtatons — shatk — appHy to —the — depa#%ﬁenk—s total

B —Net—rore —than —HA4ty —percent —For —vwater — pe#¥ﬂ%+eﬂ- controk
faetHHties—whi-ch—diseharge—directtyintorarnre—waters:-
ez}- Not —npre—than— %Mﬁﬂ%y- percent —For —water— pe+++&++ﬂa controk

3y — Not— rpre — than — ten — percent — Lor —vwater — polbutton — controlb

actvites—that—protect—freshwater takes—and—rvers—ineluvding—butb—not
H-med—totake Chelan—andthe Yakina—andColunbra+ivers—
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seurce—water—poHution-

{5) Ten percent and such suns as nmay be remaining from the

. £ ed I . ZTY h(4)—of—thi . :
wat-er—potbut-on—control—actvies—or—facr-H-tHes—as—determned—by—the
departrent—and

6—TFwo—and—one-haltt—percent—of the—total—amounts—ol—noneys—under

| I , _ chal] . i all I
conservat-on—comr-sston—tor —the —purposes—ol—thts—ehapter—Not—less
Hran—ten—perecent—ob—the —nponeys—recetved—by—the —state—conservation
comm-sston—under —the—provistons—ol —this—section—shal—be—expended-—on
research activities.

Fhe—di-str+butionunder—t-hts—secton—shatHnot—be reguiredt+o-benet
in any single fiscal year.))

Funds provided for facilities and activities under this chapter may
be used for paynents to a service provider under a service agreenment
pursuant to RCW70. 150.060. |If funds are to be used for such paynents,
t he departnment may nake periodic di sbursenents to a public body or may
make a single lunp sum disbursenent. Di sbursenents of funds wth
respect to a facility owned or operated by a service provider shall be
equi valent in value to disbursenents that would otherwi se be nade if
that facility were owned or operated by a public body. Paynents under
this chapter for waste disposal and managenent facilities nmade to
public bodies entering into service agreenments pursuant to RCW
70. 150. 060 shall not exceed anounts paid to public bodies not entering
into service agreenents.

Sec. 56. RCW70.146.075 and 1987 ¢ 516 s 1 are each anended to
read as foll ows:

(1) The departnent of ecology nmay enter into contracts with | ocal
jurisdictions which provide for extended grant paynents under which
eligible costs may be paid on an advanced or deferred basis.

(2) Extended grant paynents shall be in equal annual paynents, the
total of which does not exceed, on a net present value basis, fifty
percent of the total eligible cost of the project incurred at the tine
of design and construction. The duration of such extended grant
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paynents shall be for a period not to exceed twenty years. The total
of federal and state grant noneys received for the eligible costs of
the project shall not exceed fifty percent of the eligible costs.

(3) Any noneys appropriated by the legislature ((femthe—water
gualty—aceeount)) for the purposes of this section shall be first used
by the departnment of ecology to satisfy the conditions of the extended
grant paynent contracts.

NEW_ SECTION. Sec. 57. RCW 70.146.080 (Determnation of tax
receipts in water quality account--Transfer of sufficient noneys from
general revenues) and 2007 ¢ 522 s 956, 2005 c 518 s 941, 2003 1st
Sp.s. ¢ 25 s 935, 1994 sp.s. ¢ 6 s 902, 1993 sp.s. ¢ 24 s 924, 1991
Sp.s. € 16 s 923, & 1986 ¢ 3 s 11 are each repeal ed.

Sec. 58. RCW70.190.010 and 1996 c 132 s 2 are each anended to
read as foll ows:

Unl ess the context clearly requires otherwise, the definitions in
this section apply throughout this chapter.

(1) "Admnistrative costs" neans the <costs associated wth
procurenent; payroll processing; personnel functions; nmanagenent;
mai nt enance and operation of space and property; data processing and
conput er services; accounting; budgeting; auditing; indirect costs; and
organi zati onal planning, consultation, coordination, and training.

(2) "Assessnent" has the sane neaning as provided i n RCW 43. 70. 010.

(3) "At-risk" children are children who engage in or are victins of
at-ri sk behavi ors.

(4) "At-risk Dbehaviors"™ neans violent delinquent acts, teen
subst ance abuse, teen pregnancy and nmale parentage, teen suicide
attenpts, dropping out of school, child abuse or neglect, and donestic
vi ol ence.

(5) "Community public health and safety networks" or "networks"
means the organi zations authorized under RCW70. 190. 060.

(6) "Conprehensive plan" neans a two-year plan that exanm nes
avai l abl e resources and unnet needs for a county or nulticounty area,
barriers that |limt the effective use of resources, and a plan to
address these issues that is broadly supported by | ocal residents.

(7) "Participating state agencies" neans the office of the
superintendent of public instruction, the departnment of social and
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health services, the departnent of health, the enploynent security
depart nent, the departnent of community, trade, and econonic
devel opment, and such other departnents as may be specifically
desi gnat ed by the governor.

(8) "Famly policy council"™ or "council" neans the superintendent
of public instruction, the secretary of social and health services, the
secretary of health, the comm ssioner of the enploynent security
departnent, and the director of the departnent of community, trade, and
econom ¢ devel opnent or their designees, one legislator from each
caucus of the senate and house of representatives, and one
representative of the governor.

(9) "Fiduciary interest”" neans (a) the right to conpensation from
a health, educational, social service, or justice system organi zation
that receives public funds, or (b) budgetary or policy-making authority
for an organization listed in (a) of this subsection. A person who
acts solely in an advisory capacity and receives no conpensation from
a health, educational, social service, or justice system organi zation,
and who has no budgetary or policy-making authority is deened to have
no fiduciary interest in the organi zation.

(10) "CQutcone" or "outconme based" neans defined and neasurable
outcones used to evaluate progress in reducing the rate of at-risk
children and youth through reducing risk factors and increasing
protective factors.

(11) "Matching funds" neans an anmount no |less than twenty-five
percent of the anpunt budgeted for a network. The network's nmatching
funds may be in-kind goods and services. Funding sources allowable for
match include appropriate federal or local I|evy funds, private
charitabl e funding, and other charitable giving. Basic education funds
or state general funds shall not be used as a match. ((State—general
funds shall not be used as a natch for violence reduction and drug
enforcenent account- funds creat ed under- RCW69. 50. 520.))

(12) "Policy devel opment” has the sanme nmeaning as provided in RCW
43. 70. 010.

(13) "Protective factors" neans those factors determned by the
departnent of health to be enpirically associated with behaviors that
contribute to socially acceptable and healthy nonviolent behaviors.
Protective factors include pronul gation, identification, and acceptance
of community norns regarding appropriate behaviors in the area of
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del i nquency, wearly sexual activity, alcohol and substance abuse,
educati onal opportunities, enploynent opportunities, and absence of
crine.

(14) "Risk factors" mnmeans those factors determined by the
departnment of health to be enpirically associated with at-risk
behavi ors that contribute to viol ence.

Sec. 59. RCW70.190.100 and 1998 c¢ 245 s 123 are each anended to
read as foll ows:

The famly policy council shall:

(1) Establish network boundaries no later than July 1, 1994. There
is a presunption that no county nay be divided between two or nore
community networks and no network shall have fewer than forty thousand
popul ati on. Wen approving mnul ti county networks, considering dividing
a county between networks, or creating a network with a popul ati on of
less than forty thousand, the council nust consider: (a) Comon
econom c, geographic, and social interests; (b) historical and existing
shared governance; and (c) the size and | ocati on of popul ati on centers.
| ndi vi dual s and groups within any area shall be given anple opportunity
to propose network boundaries in a manner designed to assure ful
consi deration of their expressed w shes;

(2) Develop a technical assistance and training programto assist
communities in creating and developing community networks and
conpr ehensi ve pl ans;

(3) Approve the structure, purpose, goals, plan, and performance
measur enents of each comrunity network;

(4) ldentify all prevention and early intervention prograns and
funds, including all progranms ((fuorded—under—ROAN69-50-520—+naddi-tton
toe—the—prograns)) set forth in RCW 70.190.110, which could be
transferred, in all or part, to the community networks, and report
their findings and recomrendati ons to the governor and the | egislature
regardi ng any appropriate programtransfers by January 1 of each year;

(5 Reward community networks that show exceptional success as
provi ded in RCW43. 41. 195;

(6) Seek every opportunity to maxim ze federal and other funding
that is consistent with the plans approved by the council for the
pur pose and goals of this chapter;
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(7) Review the state-funded out-of-hone placenent rate before the
end of each contract to determ ne whether the region has sufficiently
reduced the rate. |If the council determi nes that there has not been a
sufficient reduction in the rate, it may reduce the immediately
succeedi ng grant to the network;

(8)(a) The council shall nonitor the inplenentation of prograns
contracted by participating state agencies by reviewng periodic
reports on the extent to which services were delivered to intended
popul ations, the quality of services, and the extent to which service
outcones were achieved at the conclusion of service interventions.
This nmonitoring shall include provision for periodic feedback to
communi ty networKks;

(b) The legislature intends that this nmonitoring be used by the
Washi ngton state institute for public policy, together with public
health data on at-risk behaviors and risk and protective factors, to
produce an external evaluation of the effectiveness of the networks and
their prograns. For this reason, and to conserve public funds, the
council shall not conduct or contract for the conduct of control group
studi es, quasi-experinental design studies, or other analysis efforts
to attenpt to determne the inpact of network prograns on at-risk
behaviors or risk and protective factors; and

(9) Review the inplenentation of chapter 7, Laws of 1994 sp. sess.
The report shall use neasurabl e performance standards to eval uate the
i npl enent ati on.

Sec. 60. RCW72.09.111 and 2007 c 483 s 605 are each anmended to
read as foll ows:

(1) The secretary shall deduct taxes and |legal financia
obligations fromthe gross wages, gratuities, or workers' conpensation
benefits payable directly to the inmate under chapter 51.32 RCW of
each inmate working in correctional industries work prograns, or
ot herwi se receiving such wages, gratuities, or benefits. The secretary
shall al so deduct child support paynents fromthe gratuities of each
inmate working in class Il through class |V correctional industries
wor k  prograns. The secretary shall develop a fornmula for the
di stribution of offender wages, gratuities, and benefits. The formula
shall not reduce the inmate account below the indigency level, as
defined in RCW72.09. 015
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(a) The fornula shall include the follow ng m ni nrumdeductions from
class | gross wages and fromall others earning at |east m ni numwage:

(i) Five percent to the ((pubH-e—satety—and-educati-eon—account—for
the—purpose—of—crre—vetis—conrpensation)) state general fund;

(1i) Ten percent to a departnent personal inmate savings account;

(1i1) Twenty percent to the departnent to contribute to the cost of
i ncarceration; and

(iv) Twenty percent for paynent of |egal financial obligations for

all inmates who have legal financial obligations owng in any
Washi ngton state superior court.

(b) The fornula shall include the follow ng m ni nrumdeductions from
class Il gross gratuities:

(i) Five percent to the ((pubH-e—satety—and-educati-on—account—for
the—purpose—of—crre—vetis—conrpensation)) state general fund;

(ii1) Ten percent to a departnent personal inmate savi ngs account;

(ii1) Fifteen percent to the departnent to contribute to the cost
of incarceration;

(iv) Twenty percent for paynent of |egal financial obligations for
all inmates who have legal financial obligations owng in any
Washi ngton state superior court; and

(v) Fifteen percent for any child support owed under a support
order.

(c) The formnula shall include the follow ng m ni nrumdeductions from
any wor kers' conpensation benefits paid pursuant to RCW51. 32. 080:

(i) Five percent to the ((pubH-e—satety—and-educati-on—account—for
the—purpose—of—crre—vetis—conpensation)) state general fund;

(1i) Ten percent to a departnent personal inmate savings account;

(1i1) Twenty percent to the departnent to contribute to the cost of
i ncarceration; and

(1v) An anount equal to any |legal financial obligations owed by the
i nmat e established by an order of any Washi ngton state superior court
up to the total anmount of the award.

(d) The fornmula shall include the foll ow ng m ni rumdeductions from
class Ill gratuities:

(1) Five percent for the ((purpose—ot—erimevietins—conrpensation))
state general fund; and

(i1) Fifteen percent for any child support owed under a support
order.
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(e) The fornula shall include the foll ow ng m ni num deduction from
class IV gross gratuities:

(i) Five percent to the departnent to contribute to the cost of
i ncarceration; and

(i1) Fifteen percent for any child support owed under a support
order.

(2) Any person sentenced to |life inprisonment wthout possibility
of release or parole under chapter 10.95 RCW or sentenced to death
shall be exenpt from the requirenent under subsection (1)(a)(ii),
(b)(ii), or (c)(ii).

(3)(a) The departnent personal inmate savings account, together
Wi th any accrued interest, shall only be available to an inmate at the
follow ng tines:

(1) The tine of his or her rel ease fromconfi nenent;

(i) Prior to his or her release from confinenent in order to
secur e approved housi ng; or

(ii1) When the secretary determnes that an energency exists for
the i nmate.

(b) If funds are made available pursuant to (a)(ii) or (iii) of
this subsection, the funds shall be nmade available to the inmate in an
anmount determ ned by the secretary.

(c) The managenent of classes I, Il, and IV correctional industries
may establish an incentive paynent for offender workers based on
productivity criteria. This incentive shall be paid separately from
the hourly wage/gratuity rate and shall not be subject to the specified
deduction for cost of incarceration.

(4)(a) Subject to availability of funds for the correctional
i ndustries program the expansion of inmate enploynment in class | and
class Il correctional industries shall be inplemented according to the
fol |l ow ng schedul e:

(1) Not later than June 30, 2005, the secretary shall achieve a net
increase of at least two hundred in the nunber of inmates enployed in
class | or class Il correctional industries work progranms above the
nunber so enpl oyed on June 30, 2003;

(ii) Not later than June 30, 2006, the secretary shall achieve a
net increase of at |east four hundred in the nunber of i nmates enpl oyed
inclass | or class Il correctional industries work prograns above the
nunber so enpl oyed on June 30, 2003;
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(ii1) Not later than June 30, 2007, the secretary shall achieve a
net increase of at |east six hundred in the nunber of innmates enpl oyed
inclass | or class Il correctional industries work prograns above the
nunber so enpl oyed on June 30, 2003;

(iv) Not later than June 30, 2008, the secretary shall achieve a
net increase of at |east nine hundred in the nunber of i nmates enpl oyed
inclass | or class Il correctional industries work prograns above the
nunber so enpl oyed on June 30, 2003;

(v) Not later than June 30, 2009, the secretary shall achi eve a net
i ncrease of at |east one thousand two hundred in the nunber of inmates
enployed in class | or class Il correctional industries work prograns
above the nunber so enpl oyed on June 30, 2003;

(vi) Not later than June 30, 2010, the secretary shall achieve a
net increase of at |east one thousand five hundred in the nunber of
inmates enployed in class | or class Il correctional industries work
prograns above the nunber so enpl oyed on June 30, 2003.

(b) Failure to conply with the schedule in this subsection does not
create a private right of action.

(5) In the event that the offender worker's wages, gratuity, or
wor kers' conpensation benefit is subject to garnishnment for support
enforcenent, the ((er+re—wetinms—econpensation)) state general fund,
savi ngs, and cost of incarceration deductions shall be cal culated on
the net wages after taxes, | egal fi nanci al obl i gati ons, and
gar ni shnent .

(6) The departnent shall explore other nethods of recovering a
portion of the cost of the inmate's incarceration and for encouraging
participation in work progranms, including developnment of incentive
prograns that offer inmates benefits and anmenities paid for only from
wages earned while working in a correctional industries work program

(7) The departnment shall develop the necessary admnistrative
structure to recover inmates' wages and keep records of the anount
i nmates pay for the costs of incarceration and anenities. Al funds
deducted frominmate wages under subsection (1) of this section for the
purpose of contributions to the cost of incarceration shall be
deposited in a dedicated fund with the departnent and shall be used
only for the purpose of enhancing and maintaining correctional
i ndustries work prograns.
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(8) It shall be in the discretion of the secretary to apportion the

i nmat es between class | and class Il depending on available contracts
and resources.
(9 Nothing in this section shall |imt the authority of the

departnment of social and health services division of child support from
taking collection action against an innate's noneys, assets, or
property pursuant to chapter 26.23, 74.20, or 74.20A RCW

Sec. 61. RCW72.09.480 and 2007 c 483 s 404, 2007 c 365 s 1, and
2007 ¢ 91 s 1 are each reenacted and anended to read as foll ows:

(1) Unless the context clearly requires otherwi se, the definitions
in this section apply to this section.

(a) "Cost of incarceration" neans the cost of providing an inmate
wth shelter, food, clothing, transportation, supervision, and other
services and supplies as may be necessary for the maintenance and
support of the inmate while in the custody of the departnent, based on
the average per inmate costs established by the departnment and the
of fice of financial nmanagenent.

(b) "Mninmumterm of confinenent” neans the m ni nrum anount of tine
an inmate wll be confined in the custody of the departnent,
consi dering the sentence inposed and adjusted for the total potential
earned early release tine available to the i nmate.

(c) "Progrant neans any series of courses or classes necessary to
achi eve a proficiency standard, certificate, or postsecondary degree.

(2) When an inmate, except as provided in subsections (4) and (8)
of this section, receives any funds in addition to his or her wages or
gratuities, except settlements or awards resulting fromlegal action
the additional funds shall be subject to the foll owi ng deductions and
the priorities established in chapter 72. 11 RCW

(a) Five percent to the ((pubHe—satety—andeducationaccount—for
the—purpose—of—crre—vetis—conrpensation)) state general fund;

(b) Ten percent to a departnent personal innmate savings account;

(c) Twenty percent for paynent of |egal financial obligations for
all inmates who have legal financial obligations owng in any
Washi ngton state superior court;

(d) Twenty percent for any child support owed under a support
order; and
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(e) Twenty percent to the departnent to contribute to the cost of
i ncarceration.

(3) When an inmate, except as provided in subsection (8) of this
section, receives any funds from a settlenment or award resulting from
a legal action, the additional funds shall be subject to the deductions
in RCW72.09.111(1)(a) and the priorities established in chapter 72.11
RCW

(4) When an inmate who is subject to a child support order receives
funds from an inheritance, the deduction required under subsection
(2)(e) of this section shall only apply after the child support
obl i gation has been paid in full.

(5) The anpbunt deducted froman inmate's funds under subsection (2)
of this section shall not exceed the departnent's total cost of
i ncarceration for the inmate incurred during the inmate's m ni nrum or
actual termof confinenent, whichever is |onger.

(6) (a) The deductions required under subsection (2) of this section
shall not apply to funds received by the departnent froman of fender or
froma third party on behal f of an offender for paynment of education or
vocational prograns or postsecondary education degree progranms as
provided in RCW72.09. 460 and 72. 09. 465.

(b) The deductions required under subsection (2) of this section
shall not apply to funds received by the departnent froma third party,

including but not limted to a nonprofit entity on behalf of the
departnment's education, vocation, or postsecondary education degree
progr amns.

(7) The deductions required under subsection (2) of this section
shall not apply to any noney received by the departnent, on behal f of
an inmate, from famly or other outside sources for the paynent of
post age expenses. Money received under this subsection may only be
used for the paynent of postage expenses and nay not be transferred to
any other account or purpose. Money that remains unused in the
inmate's postage fund at the time of release shall be subject to the
deductions outlined in subsection (2) of this section.

(8 Wien an inmate sentenced to Ilife inprisonnent wthout
possibility of release or sentenced to death under chapter 10.95 RCW
recei ves funds, deductions are required under subsection (2) of this
section, with the exception of a personal inmate savi ngs account under
subsection (2)(b) of this section.
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(9) The secretary of the departnent of corrections, or his or her
desi gnee, may exenpt an inmate from a personal inmate savi ngs account
under subsection (2)(b) of this section if the inmate's earliest
rel ease date is beyond the inmate's |ife expectancy.

(10) The interest earned on an inmate savi ngs account created as a
result of the plan in section 4, chapter 325, Laws of 1999 shall be
exenpt from the mandatory deductions under this section and RCW
72.09. 111.

(11) Nothing in this section shall |imt the authority of the
departnent of social and health services division of child support, the
county clerk, or a restitution recipient fromtaking collection action
against an inmate's noneys, assets, or property pursuant to chapter
9. 94A, 26.23, 74.20, or 74.20A RCWincluding, but not limted to, the
coll ection of noneys received by the inmate fromsettlenments or awards
resulting fromlegal action

Sec. 62. RCW 74.09.053 and 2006 ¢ 264 s 2 are each anended to read
as follows:

(1) The departnent of social and health services, in coordination
wth the health care authority, shall by Novenber 15th of each year
report to the | egislature:

(a) The nunber of nedical assistance recipients who: (i) Upon
enrollment or recertification had reported being enployed, and
beginning with the 2008 report, the nonth and year they reported being
hired; or (ii) upon enrollnment or recertification had reported being
t he dependent of soneone who was enpl oyed, and beginning with the 2008
report, the nonth and year they reported the enpl oyed person was hired.
For recipients identified under (a)(i) and (ii) of this subsection, the
departnment shall report the basis for their nmedical assistance
eligibility, including but not limted to famly nedical coverage,
transitional nedical assistance, children's nedical ((er—aged—e+
ei-sabled)) coverage, aged_ coverage, or _coverage_ for_ persons_wth
disabilities; nmenber nonths; and the total cost to the state for these
recipients, expressed as general fund-state((-—heatth—services
aceount)) and general fund-federal dollars. The information shall be
reported by enployer ((fs+ze})) size for enployers having nore than
fifty enployees as recipients or with dependents as recipients. This
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information shall be provided for the preceding January and June of
t hat year.

(b) The follow ng aggregated information: (i) The nunber of
enpl oyees who are recipients or wth dependents as recipients by
private and governnental enployers; (ii) the nunber of enployees who
are recipients or with dependents as recipients by enployer size for
enployers wth fifty or fewer enployees, fifty-one to one hundred
enpl oyees, one hundred one to one thousand enpl oyees, one thousand one
to five thousand enpl oyees and nore than five thousand enpl oyees; and
(ti1) the nunmber of enployees who are recipients or with dependents as
reci pients by industry type.

((H=21H)) (2) For each aggregated classification, the report wll
i ncl ude the nunber of hours worked, the nunber of departnent of social
and health services covered lives, and the total cost to the state for
these recipients. This information shall be for each quarter of the
precedi ng year.

Sec. 63. RCW77.12.201 and 1987 ¢ 506 s 29 are each anended to
read as foll ows:

The |l egislative authority of a county may elect, by giving witten
notice to the director and the treasurer prior to January 1st of any
year, to obtain for the followng year an anmount in lieu of rea
property taxes on gane |lands as provided in RCW77.12. 203. Upon t he
el ection, the county shall keep a record of all fines, forfeitures,
rei nmbursenments, and costs assessed and collected, in whole or in part,
under this title for violations of |law or rules adopted pursuant to
this title and shall nonthly remt an anount equal to the anount
collected to the state treasurer for deposit in the ((puble——satetyand
eduecatton—acecount—establ-shedunder—ROAM43-08-250)) state general fund
The election shall continue wuntil the departnent is notified
differently prior to January 1st of any year.

Sec. 64. RCW 82.04.260 and 2008 ¢ 296 s 1, 2008 c 217 s 100, and
2008 c 81 s 4 are each reenacted and anended to read as foll ows:

(1) Upon every person engaging wwthin this state in the business of
manuf act uri ng:

(a) Wheat into flour, barley into pearl barley, soybeans into
soybean oil, canola into canola oil, canola neal, or canola byproducts,
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or sunflower seeds into sunflower oil; as to such persons the anount of
tax with respect to such business shall be equal to the value of the
flour, pear | bar| ey, oi |, canola neal, or canola Dbyproduct
manuf actured, multiplied by the rate of 0.138 percent;

(b) Beginning July 1, 2012, seafood products that remain in a raw,
raw frozen, or raw salted state at the conpletion of the manufacturing
by that person; or selling manufactured seafood products that remain in
a raw, raw frozen, or raw salted state at the conpletion of the
manuf acturing, to purchasers who transport in the ordinary course of
busi ness the goods out of this state; as to such persons the anmount of
tax with respect to such business shall be equal to the value of the
products manufactured or the gross proceeds derived from such sales
multiplied by the rate of 0.138 percent. Sellers must keep and
preserve records for the period required by RCW82. 32.070 establishing
that the goods were transported by the purchaser in the ordinary course
of business out of this state;

(c) Beginning July 1, 2012, dairy products that as of Septenber 20,
2001, are identified in 21 CF. R, chapter 1, parts 131, 133, and 135,
i ncl udi ng byproducts fromthe manufacturing of the dairy products such
as whey and casein; or selling the same to purchasers who transport in
the ordinary course of business the goods out of state; as to such
persons the tax inposed shall be equal to the value of the products
manuf actured or the gross proceeds derived from such sales nmultiplied
by the rate of 0.138 percent. Sellers nust keep and preserve records
for the period required by RCW 82.32.070 establishing that the goods
were transported by the purchaser in the ordinary course of business
out of this state;

(d) Beginning July 1, 2012, fruits or vegetables by canning,
preserving, freezing, processing, or dehydrating fresh fruits or
veget ables, or selling at wholesale fruits or vegetabl es manufactured
by the seller by canning, preserving, freezing, processing, or
dehydrating fresh fruits or vegetables and sold to purchasers who
transport in the ordinary course of business the goods out of this
state; as to such persons the anmpunt of tax with respect to such
busi ness shall be equal to the value of the products manufactured or
the gross proceeds derived fromsuch sales nmultiplied by the rate of
0.138 percent. Sellers nust keep and preserve records for the period
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requi red by RCW 82.32. 070 establishing that the goods were transported
by the purchaser in the ordinary course of business out of this state;

(e) Until July 1, 2009, al cohol fuel, biodiesel fuel, or biodiesel
feedstock, as those terns are defined in RCW 82.29A. 135; as to such
persons the anmount of tax with respect to the business shall be equal
to the value of alcohol fuel, biodiesel fuel, or biodiesel feedstock
manuf actured, multiplied by the rate of 0.138 percent; and

(f) Alcohol fuel or wood biomass fuel, as those terns are defined
in RCWS82. 29A. 135; as to such persons the anmount of tax with respect to
the business shall be equal to the value of alcohol fuel or wood
bi omass fuel manufactured, nultiplied by the rate of 0.138 percent.

(2) Upon every person engaging wwthin this state in the business of
splitting or processing dried peas; as to such persons the anount of
tax with respect to such business shall be equal to the value of the
peas split or processed, nultiplied by the rate of 0.138 percent.

(3) Upon every nonprofit corporation and nonprofit association
engaging within this state in research and devel opnent, as to such
corporations and associ ations, the amount of tax with respect to such
activities shall be equal to the gross incone derived from such
activities multiplied by the rate of 0.484 percent.

(4) Upon every person engaging wwthin this state in the business of
sl aughtering, breaking and/or processing perishable neat products
and/or selling the sane at whol esale only and not at retail; as to such
persons the tax inposed shall be equal to the gross proceeds derived
fromsuch sales multiplied by the rate of 0.138 percent.

(5) Upon every person engaging wwthin this state in the business of
acting as a travel agent or tour operator; as to such persons the
anount of the tax with respect to such activities shall be equal to the
gross inconme derived from such activities nultiplied by the rate of
0. 275 percent.

(6) Upon every person engaging within this state in business as an
i nternational steanship agent, international custons house broker,
international freight forwarder, vessel and/or cargo charter broker in
foreign commerce, and/or international air cargo agent; as to such
persons the anmpunt of the tax with respect to only international
activities shall be equal to the gross incone derived from such
activities multiplied by the rate of 0.275 percent.
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(7) Upon every person engaging wwthin this state in the business of
stevedoring and associated activities pertinent to the novenent of
goods and commodities in waterborne interstate or foreign conmerce; as
to such persons the amount of tax with respect to such business shal
be equal to the gross proceeds derived fromsuch activities nmultiplied
by the rate of 0.275 percent. Persons subject to taxation under this
subsection shall be exenpt from paynent of taxes inposed by chapter
82.16 RCWfor that portion of their business subject to taxation under
this subsection. Stevedoring and associated activities pertinent to
the conduct of goods and comobdities in waterborne interstate or
foreign comrerce are defined as all activities of a | abor, service or
transportation nature whereby cargo may be | oaded or unloaded to or
fromvessel s or barges, passing over, onto or under a wharf, pier, or
simlar structure; cargo nmay be noved to a warehouse or simlar hol di ng
or storage yard or area to await further novenent in inport or export
or may nove to a consolidation freight station and be stuffed,
unst uf f ed, containerized, separated or otherwise segregated or
aggregated for delivery or |oaded on any node of transportation for
delivery to its consignee. Specific activities included in this
definition are: Whar f age, handling, |oading, unloading, noving of
cargo to a convenient place of delivery to the consignee or a
convenient place for further novenent to export node; docunentation
services in connection with the receipt, delivery, checking, care,
custody and control of cargo required in the transfer of cargo;
i nported autonobile handling prior to delivery to consignee; term nal
stevedoring and incidental vessel services, including but not limted
to plugging and wunplugging refrigerator service to containers,
trailers, and other refrigerated cargo receptacles, and securing ship
hat ch covers.

(8) Upon every person engaging within this state in the busi ness of
di sposing of |owlevel waste, as defined in RCW43.145.010; as to such
persons the amount of the tax with respect to such business shall be
equal to the gross inconme of the business, excluding any fees inposed
under chapter 43.200 RCW multiplied by the rate of 3.3 percent.

If the gross inconme of the taxpayer is attributable to activities
both within and without this state, the gross incone attributable to
this state shall be determined in accordance with the nethods of
apportionnment required under RCW 82. 04. 460.
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(9) Upon every person engaging within this state as an insurance
producer or title insurance agent |icensed under chapter 48.17 RCW as
to such persons, the anmpunt of the tax with respect to such licensed
activities shall be equal to the gross income of such business
multiplied by the rate of 0.484 percent.

(10) Upon every person engaging within this state in business as a
hospital, as defined in chapter 70.41 RCW that is operated as a
nonprofit corporation or by the state or any of its political
subdi visions, as to such persons, the ampbunt of tax with respect to
such activities shall be equal to the gross incone of the business
multiplied by the rate of 0.75 percent through June 30, 1995, and 1.5
percent thereafter. ((Fre—ronreys—colHectedunderthissubseetionshal
be —depostted —+n —the — health — servieces — account — ereated —under — ROW
43-72-90606-))

(11)(a) Beginning October 1, 2005, wupon every person engaging
wthin this state in the business of nmanufacturing comerci al
ai rpl anes, or conponents of such airplanes, or nmaking sales, at retail
or whol esal e, of comrercial airplanes or conponents of such airpl anes,
manuf actured by the seller, as to such persons the anmobunt of tax with
respect to such business shall, in the case of manufacturers, be equal
to the value of the product nmanufactured and the gross proceeds of
sal es of the product manufactured, or in the case of processors for
hire, be equal to the gross incone of the business, multiplied by the
rate of:

(1) 0.4235 percent from Cctober 1, 2005, through the |ater of June
30, 2007; and

(1i1) 0.2904 percent beginning July 1, 2007.

(b) Beginning July 1, 2008, upon every person who is not eligible
to report under the provisions of (a) of this subsection (11) and is
engaging within this state in the business of manufacturing tooling
specifically designed for use in manufacturing commercial airplanes or
conponents of such airplanes, or making sales, at retail or whol esal e,
of such tooling manufactured by the seller, as to such persons the
anpunt of tax with respect to such business shall, in the case of
manuf acturers, be equal to the value of the product manufactured and
t he gross proceeds of sales of the product manufactured, or in the case
of processors for hire, be equal to the gross incone of the business,
multiplied by the rate of 0.2904 percent.
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(c) For the purposes of this subsection (11), "commercial airplane”
and "conponent" have the sanme neani ngs as provided i n RCW 82. 32. 550.

(d) In addition to all other requirenments under this title, a
person eligible for the tax rate under this subsection (11) nust report
as required under RCW 82. 32. 545.

(e) This subsection (11) does not apply on and after July 1, 2024.

(12)(a) Until July 1, 2024, upon every person engaging within this
state in the business of extracting tinber or extracting for hire
tinber; as to such persons the anmpbunt of tax with respect to the
busi ness shall, in the case of extractors, be equal to the val ue of
products, including byproducts, extracted, or in the case of extractors
for hire, be equal to the gross incone of the business, nultiplied by
the rate of 0.4235 percent from July 1, 2006, through June 30, 2007,
and 0. 2904 percent fromJuly 1, 2007, through June 30, 2024.

(b) Until July 1, 2024, upon every person engaging within this
state in the business of manufacturing or processing for hire: (i)
Tinber into tinber products or wood products; or (ii) tinber products
into other tinber products or wood products; as to such persons the
anmpunt of the tax with respect to the business shall, in the case of
manuf acturers, be equal to the value of products, including byproducts,
manuf actured, or in the case of processors for hire, be equal to the
gross incone of the business, nultiplied by the rate of 0.4235 percent
fromJuly 1, 2006, through June 30, 2007, and 0.2904 percent from July
1, 2007, through June 30, 2024.

(c) Until July 1, 2024, upon every person engaging within this
state in the business of selling at wholesale: (i) Tinber extracted by
that person; (ii) tinber products manufactured by that person from
ti mber or other tinmber products; or (iii) wood products nmanufactured by
that person from tinber or tinber products; as to such persons the
anount of the tax with respect to the business shall be equal to the
gross proceeds of sales of the tinber, tinber products, or wood
products nultiplied by the rate of 0.4235 percent fromJuly 1, 2006,
t hrough June 30, 2007, and 0.2904 percent from July 1, 2007, through
June 30, 2024.

(d) Until July 1, 2024, upon every person engaging within this
state in the business of selling standing tinber; as to such persons
the amount of the tax with respect to the business shall be equal to
the gross incone of the business nultiplied by the rate of 0.2904
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percent. For purposes of this subsection (12)(d), "selling standing
ti mber" neans the sale of tinber apart fromthe | and, where the buyer
is required to sever the tinmber within thirty nonths fromthe date of
the original contract, regardless of the nethod of paynent for the
ti mber and whether title to the tinber transfers before, upon, or after
sever ance.

(e) For purposes of this subsection, the followng definitions
appl y:

(1) "Bioconposite surface products” neans surface material products
contai ning, by weight or volune, nore than fifty percent recycl ed paper
and that al so use nonpetrol eum based phenolic resin as a bondi ng agent.

(i11) "Paper and paper products” neans products nade of interwoven
cellulosic fibers held together largely by hydrogen bonding. "Paper
and paper products” includes newsprint; office, printing, fine, and
pressure-sensitive papers; paper napkins, towels, and toilet tissue;
kraft bag, construction, and other kraft industrial papers; paperboard,
liquid packaging containers, containerboard, corrugated, and solid-

fiber containers including linerboard and corrugated nedium and
related types of cellulosic products containing primarily, by weight or
volume, cellulosic materials. "Paper and paper products” does not

i ncl ude books, newspapers, nmgazines, periodicals, and other printed
publ i cations, advertising materials, calendars, and simlar types of
printed material s.

(ii1) "Recycl ed paper" neans paper and paper products having fifty
percent or nore of their fiber content that comes from postconsuner
wast e. For purposes of this subsection (12)(e)(iii), "postconsuner
waste" neans a finished material that would normally be di sposed of as
solid waste, having conpleted its Iife cycle as a consuner item

(iv) "Tinber" neans forest trees, standing or down, on privately or
publicly owmed land. "Tinber" does not include Christms trees that
are cultivated by agricultural nmethods or short-rotation hardwods as
defined in RCW84. 33. 035.

(v) "Tinber products” neans:

(A) Logs, wood chips, sawdust, wood waste, and simlar products
obt ai ned wholly fromthe processing of tinber, short-rotation hardwoods
as defined i n RCW 84. 33. 035, or both;

(B) Pulp, including market pulp and pulp derived from recovered
paper or paper products; and
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(© Recycled paper, but only when used in the nanufacture of
bi oconposite surface products.

(vi) "Wbod products" neans paper and paper products; dinensiona
| unmber; engi neered wood products such as particleboard, oriented strand
board, nedium density fiberboard, and plywod; wod doors; wood
w ndows; and bi oconposite surface products.

(13) Upon every person engaging within this state in inspecting,
testing, |abeling, and storing canned sal nron owned by anot her person,
as to such persons, the anpunt of tax with respect to such activities
shall be equal to the gross incone derived from such activities
mul tiplied by the rate of 0.484 percent.

Sec. 65. RCW82.08.150 and 2005 ¢ 514 s 201 are each anended to
read as foll ows:

(1) There is levied and shall be collected a tax upon each retail
sale of spirits in the original package at the rate of fifteen percent
of the selling price. The tax inposed in this subsection shall apply
to all such sales including sales by the Washi ngton state |iquor stores
and agenci es, but excluding sales to spirits, beer, and w ne restaurant
| i censees.

(2) There is levied and shall be collected a tax upon each sal e of
spirits in the original package at the rate of ten percent of the
selling price on sales by Washington state |iquor stores and agencies
to spirits, beer, and wi ne restaurant |icensees.

(3) There is levied and shall be collected an additional tax upon
each retail sale of spirits in the original package at the rate of one
dol l ar and seventy-two cents per liter. The additional tax inposed in
this subsection shall apply to all such sales including sales by
Washi ngton state liquor stores and agencies, and including sales to
spirits, beer, and wi ne restaurant |icensees.

(4) An additional tax is inposed equal to fourteen percent
multiplied by the taxes payabl e under subsections (1), (2), and (3) of
this section.

(5) An additional tax is inposed upon each retail sale of spirits
in the original package at the rate of seven cents per liter. The
additional tax inposed in this subsection shall apply to all such sal es
including sales by Washington state liquor stores and agencies, and
including sales to spirits, beer, and wi ne restaurant |icensees. Al
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revenues collected during any nonth fromthis additional tax shall be
deposited in the ((wolence—reduction—and—drug—enforcenrent—account
uhrder—ROAM69-50-520)) state general fund by the twenty-fifth day of the
fol | ow ng nont h.

(6)(a) An additional tax is inposed upon retail sale of spirits in
the original package at the rate of one and seven-tenths percent of the
selling price through June 30, 1995, two and six-tenths percent of the
selling price for the period July 1, 1995, through June 30, 1997, and
three and four-tenths of the selling price thereafter. This additiona
tax applies to all such sales including sales by Wshington state
| i quor stores and agencies, but excluding sales to spirits, beer, and
W ne restaurant |icensees.

(b) An additional tax is inposed upon retail sale of spirits in the
original package at the rate of one and one-tenth percent of the
selling price through June 30, 1995, one and seven-tenths percent of
the selling price for the period July 1, 1995, through June 30, 1997,
and two and three-tenths of the selling price thereafter. Thi s
additional tax applies to all such sales to spirits, beer, and w ne
restaurant |icensees.

(c) An additional tax is inposed upon each retail sale of spirits
in the original package at the rate of twenty cents per liter through
June 30, 1995, thirty cents per liter for the period July 1, 1995
t hrough June 30, 1997, and forty-one cents per liter thereafter. This
additional tax applies to all such sales including sales by Washi ngt on
state liquor stores and agencies, and including sales to spirits, beer,
and w ne restaurant |icensees.

(d) Al revenues collected during any nonth from additional taxes
under this subsection shall be deposited in the ((heatth—serveces
account—ereatedunder ROM43-72-900)) state general fund by the twenty-
fifth day of the foll ow ng nonth.

(7)(a) An additional tax is inposed upon each retail sale of
spirits in the original package at the rate of one dollar and thirty-
three cents per liter. This additional tax applies to all such sales
including sales by Washington state liquor stores and agencies, but
excluding sales to spirits, beer, and wi ne restaurant |icensees.

(b) Al'l revenues collected during any nonth from additional taxes
under this subsection shall be deposited by the twenty-fifth day of the
foll ow ng nonth ((as—feH-ews—
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(i1} 2.3 percent into the health services account- created under RCW
4372-9500—and

{(iti) 0.2 percent into the violence reduction and drug enforcenent
account creat ed under RCW 69. 50.520)).

(8) The tax inposed in RCW 82.08.020 shall not apply to sales of
spirits in the original package.

(9) The taxes inposed in this section shall be paid by the buyer to
the seller, and each seller shall collect from the buyer the full
amount of the tax payable in respect to each taxable sale under this
section. The taxes required by this section to be collected by the
seller shall be stated separately from the selling price and for
pur poses of determ ning the tax due fromthe buyer to the seller, it
shall be conclusively presuned that the selling price quoted in any
price list does not include the taxes inposed by this section.

(10) As used in this section, the ternms, "spirits" and "package"
shal | have the neaning ascribed to themin chapter 66.04 RCW

Sec. 66. RCW82.24.020 and 2008 c 226 s 3 and 2008 c 86 s 301 are
each reenacted and anended to read as foll ows:

(1) There is levied and there shall be collected as provided in
this chapter, a tax upon the sale, wuse, consunption, handling,
possession, or distribution of all cigarettes, in an anount equal to
one and fifteen one-hundredths cents per cigarette.

(2) An additional tax is inposed upon the sale, use, consunption,
handl i ng, possession, or distribution of all cigarettes, in an anmount
equal to five hundred twenty-five one-thousandths of a cent per
cigarette. Al  revenues collected during any nonth from this
additional tax shall be deposited in the ((welenrcereduction—anddrug
enf-orecerent—account—under—ROAW-69-50-520)) state general fund by the
twenty-fifth day of the foll owm ng nonth

(3) An additional tax is inposed upon the sale, use, consunption,
handl i ng, possession, or distribution of all cigarettes, in an anmount
equal to two and five one-hundredths cents per cigarette. Al revenues
coll ected during any nonth fromthis additional tax shall be deposited
in the ((health services account created under RCW 43.72.900)) state
general fund by the twenty-fifth day of the foll ow ng nonth.
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(4) Whol esal ers subject to the paynent of this tax may, if they
wi sh, absorb five one-hundredths cents per cigarette of the tax and not
pass it on to purchasers without being in violation of this section or
any other act relating to the sale or taxation of cigarettes.

(5) For purposes of this chapter, "possession” shall nean both (a)
physi cal possession by the purchaser and, (b) when cigarettes are being
transported to or held for the purchaser or his or her designee by a
person other than the purchaser, constructive possession by the
purchaser or his or her designee, which constructive possession shal
be deened to occur at the location of the cigarettes being so
transported or hel d.

(6) In accordance with federal law and rules prescribed by the
departnment, an enrolled nenber of a federally recognized Indian tribe
may purchase cigarettes froman Indian tribal organization under the
jurisdiction of the menber's tribe for the nenber's own use exenpt from
the applicable taxes inposed by this chapter. Except as provided in
subsection (7) of this section, any person, who purchases cigarettes
froman Indian tribal organization and who is not an enroll ed nenber of
the federally recognized Indian tribe within whose jurisdiction the
sal e takes place, is not exenpt fromthe applicable taxes inposed by
this chapter.

(7) If the state enters into a cigarette tax contract or agreenent
with a federally recognized Indian tribe under chapter 43.06 RCW the
termse of the contract or agreenent shall take precedence over any
conflicting provisions of this chapter while the contract or agreenent
is ineffect.

Sec. 67. RCW82.24.026 and 2008 ¢ 86 s 302 are each anmended to
read as foll ows:

(1) Inaddition to the tax i nposed upon the sale, use, consunption,
handl i ng, possession, or distribution of cigarettes set forth in RCW
82.24.020, there is inposed a tax in an anount equal to three cents per
cigarette.

(2) The revenue collected under this section shall be deposited as
fol | ows:

(a) ((2++—perecent—shal—be—depostted—+nto—the—health—servieces
aceott—

b)—2-8)) 28.5 percent shall be deposited into the general fund.
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((tey—2-3-—pereent—shat-l—be—deposited—into—the—violenrce—reduction
and drug enforcenent account under- RCW69. 50. 520,

—1—+perecent—shall—be—depositedintothe—water—gqualty—account
wheer—ROM 70146030

{¢y)) (b) The remainder shall be deposited into the education
| egacy trust account.

Sec. 68. RCW82.24.027 and 2008 ¢ 86 s 303 are each anended to
read as foll ows:

(1) There is hereby levied and there shall be collected by the
departnent of revenue fromthe persons nentioned in and in the manner
provided by this chapter, an additional tax wupon the sale, use,
consunption, handling, possession, or distribution of cigarettes in an
anount equal to four-tenths of a cent per cigarette.

(2) The noneys col |l ected under this section shall be deposited ((as
follows:

{a) For the period beginning July 1, 2001, through June 30, 2021,
into the water quality account- under RCW 70. 146. 030;- and

by—Foer—theperiodbeginaningJduby—1,—2021)) in the general fund.

Sec. 69. RCW82.24.028 and 2008 ¢ 86 s 304 are each anended to
read as foll ows:

In addition to the tax inposed upon the sale, use, consunption
handl i ng, possession, or distribution of cigarettes set forth in RCW
82.24.020, there is inposed a tax in an anount equal to three cents per
cigarette. Al  revenues collected during any nonth from this
additional tax shall be deposited in the ((health—servieces—acecount
createdunder—ROA-43-72-900)) state general fund by the twenty-fifth
day of the follow ng nonth.

Sec. 70. RCW82.26.020 and 2005 ¢ 180 s 3 are each anended to read
as follows:

(1) There is levied and there shall be collected a tax upon the
sale, handling, or distribution of all tobacco products in this state
at the follow ng rate:

(a) Seventy-five percent of the taxable sales price of cigars, not
to exceed fifty cents per cigar; or
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(b) Seventy-five percent of the taxable sales price of all tobacco
products that are not cigars.

(2) Taxes under this section shall be inposed at the tine the
distributor (a) brings, or causes to be brought, into this state from
w t hout the state tobacco products for sale, (b) nmakes, manufactures,
fabricates, or stores tobacco products in this state for sale in this
state, (c) ships or transports tobacco products to retailers in this
state, to be sold by those retailers, or (d) handles for sale any
t obacco products that are within this state but upon which tax has not
been i nposed.

(3) The noneys col |l ected under this section shall be deposited ((as
follows:

o) Thi . I w; 1

b) Fif . he_healtd . I I
4372-9500—and

ey —Fhirteen—perecent — b —the —water — guab-ty — account —under — REW
70-146-036—For—the—period—beginng—Juby—1-—2005 - —through—June—30-
2021 —and—+nhthe—genreral—ftunrdfor—theperiodbegianingJuly—1—20621))

into the state general fund

NEW SECTION. Sec. 71. RCW 82.32.390 (Certain revenues to be
deposited in water quality account) and 1986 ¢ 3 s 15 are each
r epeal ed.

Sec. 72. RCW82.64.020 and 1994 sp.s. ¢ 7 s 906 are each anended
to read as foll ows:

(1) A tax is inposed on each sale at wholesale of syrup in this
state. The rate of the tax shall be equal to one dollar per gallon
Fractional anmounts shall be taxed proportionally.

(2) Atax is inposed on each sale at retail of syrup in this state.
The rate of the tax shall be equal to the rate inposed under subsection
(1) of this section.

(3) Moneys collected under this chapter shall be deposited in the

0) )

state general fund
(4) Chapter 82.32 RCWapplies to the taxes inposed in this chapter.
The tax due dates, reporting periods, and return requirenents
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applicable to chapter 82.04 RCWapply equally to the taxes inposed in
this chapter.

Sec. 73. RCWB84.52.067 and 2001 ¢ 3 s 7 are each anended to read
as follows:

Al property taxes levied by the state for the support of common
schools shall be paid into the general fund of the state treasury as

provi ded i n RCW84. 56. 280( ( —except—For—the—anrpunts—col-ectedunder—ROWN
84520668 — whitch — shal — be — direetlby — deposited — ntbo — the — student

Sec. 74. RCW90.71.370 and 2008 c 329 s 927 are each anended to
read as foll ows:

(1) By Decenber 1, 2008, and by Septenber 1st of each even-nunbered
year beginning in 2010, the council shall provide to the governor and
the appropriate fiscal conmttees of +the senate and house of
representatives its recomendations for the funding necessary to
inplement the action agenda in the succeeding biennium The
recommendat i ons shal |

(a) Identify the fundi ng needed by action agenda el enent;

(b) Address funding responsibilities anong local, state, and
federal governnents, as well as nongovernnental funding;, and

(c) Address funding needed to support the work of the partnership,
the panel, the ecosystem work group, and entities assisting in
coordinating local efforts to inplenent the plan.

(2) In the 2008 report required under subsection (1) of this
section, the council shall include recomendations for projected
fundi ng needed through 2020 to inplenent the action agenda; funding
needs for science panel staff; identify nethods to secure stable and
sufficient funding to neet these needs; and include proposals for new
sources of funding to be dedicated to Puget Sound protection and
recovery. In preparing the science panel staffing proposal, the
council shall consult with the panel.

(3) By Novenber 1st of each odd-nunbered year beginning in 2009,
the council shall produce a state of the Sound report that includes, at
a mnimum
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(a) An assessnent of progress by state and nonstate entities in
i npl enmenting the action agenda, including acconplishnments in the use of
state funds for action agenda i npl enentati on;

(b) A description of actions by inplenenting entities that are
inconsistent with the action agenda and steps taken to renedy the
I nconsi st ency;

(c) The conmments by the panel on progress in inplenenting the plan,
as well as findings arising fromthe assessnent and nonitoring program

(d) A review of citizen concerns provided to the partnership and
t he di sposition of those concerns;

(e) Areview of the expenditures of funds to state agencies for the
i npl enmentation of prograns affecting the protection and recovery of
Puget Sound, and an assessnent of whether the use of the funds is
consistent with the action agenda; and

(f) Anidentification of all funds provided to the partnership, and
recommendations as to how future state expenditures for all entities,
including the partnership, could better match the priorities of the
action agenda.

(4)(a) The council shall review state prograns that fund facilities
and activities that may contribute to action agenda i npl enmentati on. By
Novenber 1, 2009, the council shall provide initial recomendations
regardi ng program changes to the governor and appropriate fiscal and
policy conmmttees of the senate and house of representatives. By
Novenmber 1, 2010, the council shall provide final recomendations
regardi ng program changes, including proposed | egislation to inplenent
the recommendation, to the governor and appropriate fiscal and policy
commttees of the senate and house of representatives.

(b) The review in this subsection shall be conducted with the
active assistance and col | aboration of the agencies adm ni stering these
prograns, and in consultation wth | ocal governnents and other entities
receiving funding fromthese prograns:

(1) ((Fhe—water —guality—aeccount)) Water pollution_ contro
facilities financing, chapter 70.146 RCW

(i) The water pollution control revolving fund, chapter 90.50A
RCW

(ti1) The public works assistance account, chapter 43.155 RCW

(1v) The aquatic | ands enhancenent account, RCW 79. 105. 150;
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(v) The state toxics control account and |ocal toxics control
account and cl ean-up program chapter 70.105D RCW

(vi) The acquisition of habitat conservati on and outdoor recreation
| and, chapter 79A. 15 RCW

(vii) The salnon recovery funding board, RCW 77.85.110 through
77.85. 150;

(viii) The community econom c revitalization board, chapter 43.160
RCW

(i1x) Oher state financial assistance to water quality-related
projects and activities; and

(x) Water quality financial assistance from federal prograns
adm ni stered through state progranms or provided directly to |ocal
governments in the Puget Sound basin.

(c) The council's review shall include but not be limted to:

(1) Determning the level of funding and types of projects and
activities funded t hr ough t he pr ogr ans t hat contribute to
i npl emrentation of the action agenda;

(1i) Evaluating the procedures and criteria in each program for
determining which projects and activities to fund, and their
relationship to the goals and priorities of the action agenda;

(1i1) Assessing nmethods for ensuring that the goals and priorities
of the action agenda are given priority when programfundi ng deci si ons
are nmade regarding water quality-related projects and activities in the
Puget Sound basin and habitat-related projects and activities in the
Puget Sound basi n;

(tv) Mdifying funding criteria so that projects, prograns, and
activities that are inconsistent wwth the action agenda are ineligible
for funding;

(v) Assessing ways to incorporate a strategic fundi ng approach for
the action agenda wthin the outconme-focused performance neasures
required by RCW43.41. 270 in adm ni stering natural resource-rel ated and
environnmental | y based grant and | oan prograns.

NEW SECTION. Sec. 75. RCW84.52.068 (State levy--Distribution to
school districts) and 2005 ¢ 514 s 1104, 2003 1st sp.s. ¢ 19 s 1, &
2001 ¢ 3 s 5 are each repeal ed.
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NEW SECTION. Sec. 76. This act is necessary f
preservation of the public peace, health, or safety,
state governnent and its existing public institutions,
July 1, 20009.

Passed by the Senate April 23, 2009.
Passed by the House April 25, 20009.
Approved by the Governor My 14, 20009.

or the imredi ate
or support of the
and t akes effect

Filed in Ofice of Secretary of State May 18, 20009.
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